North American Natural Gas Markets

October 5t 2009

J. Cameron Bailey CFA
President and Chief Executive Officer



Daily Marketed Production (bcf/d)

Historical Decline Rates

Historical Natural Gas Production

Nearly half of U.S.
production comes
from wells drilled
> in the last three
years... ~25-30%
from wells drilled
in the past year
alone
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US Production Declining by 30 - 35% per annum
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Active Rig Count

US Natural Gas Directed Rig Count - Future Supply?
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US Marketable Production {mmcf/d)

US Natural Gas Production - Declining
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Ganadian Gas Drilling Rigp Gount - Future Supply?
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Canadian Natural Gas Production {bcf/d)

GCanadian Gas Production - Declining
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g Canadian gas production

e is declining leaving less
for exports to the US
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Canadian Gas Exports {mmcf/d)

GCanadian Gas Export to the United States
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Forecast Gas Storage Levels — 700 Rigs Operating
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US Production mmef/d
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Daily Gas Production {mmcf/d)

Production Decline Analysis — 700 Rigs
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Production Decline Analysis — Response from Drilling

Daily Gas Production {mmcf/d)
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Natural Gas - Investment Gycle

Concept
Land Acquisition
Permits

Rig Count — Baker Hughes Rig Count

Completions
Pipeline Construction & Tie-in
Production — Daily Estimates

A
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Six Month

Delay?
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Delayed Production Response — Natural Gas Drilling
Activity in Texas
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New well permits are down

73% but there still remained a
large inventory of wells to A
complete
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200 Well completions have dropped off which =
will be followed by production declines
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shale Gas Plays — Texas Barnett Shale

12,135 Wells on Production since 2004
23% of Texas production

2008 Drilling Permits issued were 4,145
representing 75% of all drilling activity in Texas

Well permits have decreased 73% YOY

Texas Production represents 33% of US total
production.
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Texas Daily Gas Production {bcf/d)

Texas - Natural Gas Production - Declining
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US Demand mmef/d

Total US Natural Gas Demand - Recession?
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MMCF/D

Recession and Demand? - Industrial Demand

21000 Industrial demand is off 1.3 —
bcf/d Y/Y but has recovered oo
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MMCF/D

Recession and Demand? - Power Demand
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LNG Imports - Excess Capacity
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Ghange in Natural Gas Inventory - Supply/Demand Balance

Change in Gas Storage {BCF)
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Natural Ga Storage Levels {BCF)

Natural Gas Inventories — Awash in Gas ?
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