
Feasibility Study Highlights 

The FS was initiated in June of 2014 following the encouraging results of the Preliminary Feasibility 

Study (“PFS”) on Back River which was announced in October of 2013.  

All currencies are in Canadian dollars unless otherwise specified.  Base case economics are based on a 
gold price of US$1200/oz Au and an exchange rate of 0.87 (US$:C$). 

The Project’s highlights include: 

 The Project would generate a post-tax IRR of 21.7% and net present value (“NPV”) (at 5% 
discount rate) of $539 million  

 The Project would generate Life Of Mine (“LOM”) post-tax net cash flow of $914 million on gross 
revenues of $4.5 billion with a payback period of 2.2 years (from start of operations); 

 Processing rate of 6,000 tonnes per day (“tpd”) produces an average of ~346,000 oz Au per year 
(post commencement of commercial production)  

 Average production of 413,000 oz Au in years 1 through 4; 
  Majority of production from open pit;  
 Initial capital estimate of $695 million and sustaining capital estimate of $529 million (including 

closure); 
 Total LOM cash costs of US$535/oz Au (including third party royalties, refining and transport). 

LOM all-in sustaining cash costs of US$671/ oz Au LOM (including sustaining capital);   
 A total of 19.8 million tonnes of ore to be milled over 10 years with a LOM average grade of 5.70 

grams per tonne (“g/t”) Au and metallurgical recoveries of 93%; 
 Base case assumptions of delivered diesel price of $0.94/L for power generation; and 
 Open Pit strip ratio of 7.2:1 over LOM. 

 


