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To earn a 100% interest in the Property under the option agreements, Sanatana must, in 
aggregate: 

(a) pay cash consideration of $375,000 over a 24-month period; 

(b) issue 10,500,000 of the Company’s common shares over a 24-month period;  

(c) reimburse exploration expenditures of $20,000 on closing; 

(d) incur exploration expenditures of $600,000 over a 24-month period; 

(e) pay cash of $1,000,000 following receipt of a positive feasibility study; 

(f) pay a net smelter return (“NSR”) royalties on metals of 2% to Wahl and Richards, 
 and a gross overriding royalty on diamonds of 2% to Wahl, all of which have an 
 option to reduce these royalties to 1% for cash payments of $1,000,000 to each 
 party; 

(g) pay an NSR royalty on metals of 1% to Alto, for which a 2% NSR royalty already 
 exists in a previous assignment agreement and which royalty has an option to be 
 reduced to 1% for cash payment of $1,000,000; and 

(h) pay an additional NSR royalty to Alto of 0.33%, to Wahl of 0.33% and to Richards 
 of 0.34% on any new property acquired within the area of interest contemplated 
 in the option agreements. 

The Property 

As noted above, the Property is located on the northern shores of Lake Superior, 20 km east of 
Terrace Bay, Ontario and is on Highway 17. The Property covers 3,664 hectares (9,054 acres); 
the following map shows the location of the Property within the province of Ontario: 

Location of the Property – Map 1 

 


