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Montney/Doig natural gas wells in late 2013, which kept our drilling rigs working until year end.  These 
additional wells were brought on production early in the first quarter of 2014. 

2013 PCS Gas Plant Netbacks 

Processing increased volumes of natural gas at the PCS Gas Plant has materially improved Birchcliff’s 
funds flow and net earnings.  In 2013, net operating costs for natural gas processed at the PCS Gas Plant 
was $0.37 per Mcfe ($2.24 per boe) and the estimated operating netback was $2.99 per Mcfe 
($17.92 per boe).  The following table details Birchcliff’s annual net production and operating netback 
for wells producing to the PCS Gas Plant, on a production month basis. 

Production Processed through the PCS Gas Plant Twelve months ended Twelve months ended 

 December 31, 2013
(1)

 December 31, 2012 

Average daily production, net to Birchcliff:     

    Natural gas (Mcf)  91,666  59,327 

    Oil & NGLs (bbls)   527  204 

Total boe (6:1)  15,805  10,092 

Percentage of corporate natural gas production  73%  56% 

Percentage of corporate production  61%  44% 

     Netback and cost: $/Mcfe $/boe $/Mcfe $/boe 

    Petroleum and natural gas revenue
(2) 

 3.77 22.64 2.91 17.44 

    Royalty expense (0.16) (0.93) (0.11) (0.67) 

    Operating expense, net of recoveries (0.37) (2.24) (0.35) (2.08) 

    Transportation and marketing expense (0.25) (1.55) (0.23) (1.37) 

Estimated operating netback 2.99 17.92 2.22 13.32 

Operating margin
(3)

 79% 79% 76% 76% 

(1) The PCS Gas Plant processed an average of 109 MMcf per day of gross raw gas at the inlet in 2013, against a licensed inlet capacity of 150 MMcf per day at 
December 31, 2013. 

(2) AECO natural gas price averaged $3.17 per Mcf and $2.39 per Mcf during 2013 and 2012, respectively. 

(3) Operating margin at the PCS Gas Plant is determined by dividing the estimated operating netback by petroleum and natural gas revenue in the period. 

As illustrated in the table below, after Birchcliff began processing natural gas at the PCS Gas Plant in 
early 2010, total corporate operating costs on a per boe basis have trended downward as an increasing 
percentage of corporate natural gas sales volumes have been processed at the PCS Gas Plant. 

Corporate Operating Costs per Boe vs. % of Total Natural Gas Sales Volumes Processed at the PCS Gas Plant 
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