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However, the real fundamentals are not so “bearish”. The monetary policy cycles of the U.S. 

and Euro Zone have been diverging since 3Q 2012 if we were to compare the two central 

banks’ balance sheet.  

 

ECB accepted early repayment of long-term refinancing operations (LTRO), thus making its 

balance sheet continues to shrink. In contrast, the Fed’s balance sheet continues to expand, 

and will continue to expand for the next six months, at least. Looking at the chart below, 

EURUSD started to rally when divergence emerged in between the two central banks’ 

balance sheets. Based on this approach, it will prompt Mario Draghi to expand its balance 

sheet immediately if Euro falls.   
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FXPRIMUS < http://Ez.com/sw9q > offers retail traders a level of trade execution, service 
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traders in 205 countries across 6 continents FXPRIMUS < http://Ez.com/8z8x > combines an 

unmatched level of fund safety < http://Ez.com/s7mj > with regular independent audits of 

company financials < http://Ez.com/t8mk > and Straight Through Processing, top notch 

execution with tight spreads, prompt and responsive customer support, ISO 27001 

certification in Information Security < http://Ez.com/5yg7 > , ISO 9001:2008 certification in 

Quality Management < http://Ez.com/jrgv >  and an industry-leading trader toolset that 

includes free access to powerful trader tools < http://Ez.com/bpnd >. FXPRIMUS < 

http://Ez.com/fzhb > truly is The Safest Place To Trade. 
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