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2. The quantity and grade of reported Inferred resources in this estimation are 
uncertain in nature and there has been insufficient exploration to define these 
Inferred resources as an Indicated or Measured mineral resource and it is 
uncertain if further exploration will result in upgrading them to the Indicated or 
Measured mineral resource category. 

 

3. The mineral resources in this press release were estimated using the inverse cubed 
grade interpolation method and the CIM Standards on Mineral Resources and 
Reserves, Definitions and Guidelines prepared by the CIM Standing Committee on 
Reserve Definitions adopted by CIM Council. 

 

4. The gold price used was the August 31, 2012 two year trailing average of 
US$1,555/oz with a process recovery of 95%.  The US$ exchange rate was $1.00. 

 

5. Process costs used were C$15/tonne and G&A was C$4/tonne.  Open pit mining 
costs were C$3.25/tonne for mineralized material and C$2.50/tonne for waste. 
Open pit slopes were 50 degrees. 

 

The resource estimate on the Burnt Timber Project is the result of the summation of a new 38-
hole drill program completed earlier this year.  The latest drill program outlined a continuous 
mineralized zone over an approximate 1,200 metre strike length running east-west.  The 
mineralization dips at a 45 degree angle to the north with an overall average thickness of 
approximately 35 metres in multiple zones.  It remains open at depth and along strike in both 
directions.  In addition to the recent 38 hole drill program, there are more than 200 historical 
drill holes that were completed in the late 1980’s and 1990’s.  A small portion of the Burnt 
Timber deposit was previously mined from a 300-metre long, 30-metre deep open pit from 
1998-1999 producing 78,000 ounces of Au at an average grade of 2.8 g/t. 

Peter Karelse P.Geo, the Company’s Vice-President of Exploration commented that the “We 
are very encouraged by the results of this initial or Phase 1 resource for the Burnt Timber 
Deposit.  The addition of these new ounces to our compliant estimate shows that the Johnson 
Shear structural complex has considerable potential.  The focus of our Phase 2 drill program at 
Burnt Timber will include raising parts of the resource to a measured and indicated quality.”  

 

 


