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BACKGROUNDER 
 

 CMHC’s standard mortgage loan insurance premiums will be changing as follows: 
 

Loan-to-Value Ratio
Standard Premium 

(Current)

Standard Premium 

(Effective March 17, 2017)

Up to and including 65% 0.60% 0.60%

Up to and including 75% 0.75% 1.70%

Up to and including 80% 1.25% 2.40%

Up to and including 85% 1.80% 2.80%

Up to and including 90% 2.40% 3.10%

Up to and including 95% 3.60% 4.00%

90.01% to 95% - Non-

Traditional Down Payment
3.85% 4.50%

 
 

Down payment between 10% and 14.99%

Loan Amount 150,000$       250,000$            350,000$        450,000$       550,000$       850,000$       

Increase to Montly Mortgage Payment 4.94$              8.23$                   11.52$            14.81$            18.10$            27.98$            

Based on a 5 year term @ 2.94% and a 25 year amortization

Down payment between 15% and 19.99%

Loan Amount 150,000$       250,000$            350,000$        450,000$       550,000$       850,000$       

Increase to Montly Mortgage Payment 7.06$              11.75$                 16.46$            21.16$            25.86$            39.96$            

Based on a 5 year term @ 2.94% and a 25 year amortization

 

 During the first nine months of 2016 
 

o Nearly 50% of CMHC’s transactional mortgage loan business were for loans of less 
than $300,000 

o Nearly 95% of CMHC’s transactional mortgage loan business were for loans of less 
than $600,000 

o Less than 1% of CMHC’s transactional mortgage loan business were for loans of more 
than $850,000 

 

 CMHC follows OSFI guidelines for federally regulated mortgage insurers in Canada.  
 

 Calculating the gross debt service ratio (GDS) allows potential homebuyers to estimate the 
maximum home-related expenses they can afford to pay each month.  
 

GDS = Principal + Interest* + Property Tax + Heat 
       Monthly Income 

 
*Interest is calculated using the qualifying rate 

 

 Mortgage loan insurance helps protect lenders against mortgage default and enables consumers 
to purchase homes with a minimum down payment of 5% with interest rates comparable to those 
with a 20% down payment. Mortgage loan insurance is typically required by lenders when 
homebuyers make a down payment of less than 20% of the purchase price.  
 


