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Finning Announces First Quarter Results
Highlights
* Free cash flow improved significantly comparedtte first quarter of 2008 from lower working
capital and net rental spend

» First quarter revenues were down 5% overall frast fjuarter of 2008 on expected lower new
equipment and rental revenues

» Higher customer support services revenues at allabjons, up 16%
» Strong quarter from South American operations -Aégevenues and record EBIT contribution

» Diluted earnings per share of $0.26 per share dewen 35% from the first three months of 2008 due
to lower revenues and costs associated with reating activities, as well as significant gainssate
of properties in the first quarter of 2008

Three months ended March 31
$ millions, except per share d 200¢ 200¢ Chanagr
Revenue 1,364.3 1,430.2 (4.6)%
Earnings before interest and income taxe’ 75.6 109.8  (31.1)%
Net income 45.0 70.8 (36.4)%
Diluted Earnings Per Share $ 0.26 $ 0.40 (35.0)%
Free cash flow"® (1.8) (83.4)  97.8%

(1) These amounts do not have a standardized meanditey ganerally accepted accounting principles. Facanciliation of
these amounts to net income and cash flow fromatiper activities, see the heading “Description ohNGAAP
Measure” in the Company’s management discussioraaalysis that accompanies the first quarter imeonsolidated
financial statements.

(2) Free cash flow is defined as cash flow providedusgd in) operating activities less net capitalesxfitures

Vancouver, Canada- Finning International Inc. (Finning or the Compgatoday reported first quarter
revenue of almost $1.4 billion for 2009, a decrezs& 6% from the first quarter of 2008. Earning$dve
interest and income taxes (EBIT) were $75.6 miliiothe first quarter of 2009, down 31.1% compared
with the same period last year. First quarter medine was $45.0 million or $0.26 diluted earnings p
share, a decrease of 35.0% compared with thegiiastter of 2008. Lower revenues from new mobile
equipment and rental contributed to the declingjally offset by higher customer support services
revenues. In response to the current economic downthe Company reduced its cost structure arad as
result, incurred higher restructuring costs inftret quarter of 2009 compared with the same peirod
2008. In addition, the results for the first quad€2008 included gains on the sale of certairpproes.

“Clearly business conditions were dramatically eliént this quarter versus last year,” said Mike té&i
Finning's President and CEO. "Equipment sales deven, as expected, however, customer support
services revenue increased by 16% due to a growstglled base of machines from previous salesaand
existing machines work longer. In addition our a@stuction initiatives began to take hold, whick ar
expected to result in annualized cost savings pfagpmately $150 million."
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"Our focus is to generate a significant amounteéfcash flow this year,” said Dave Smith, Exeeuti¥t
and CFO. "We are pushing hard on working capieucing net rental additions, and controlling calpit
expenditures very carefully. The whole organizatias this focus very clearly now as is evidenceduy
improved first quarter free cash flow results. Wthis focus on cash generation, we intend to misirdar
dividend levels and reduce our Debt Ratio by yearte the low end of our target range of 40-50%."

First Quarter Results

Finning’s revenues in the first quarter of 2009 evaimost $1.4 billion, down 4.6% from the first cfea

of 2008, with lower revenues from both the Canadiats UK operations of the Company, partially offset
by strong revenues from the Company’s South Ameragzerations, which established record first quarte
revenues. Revenue growth in South America was nvenarily by strong demand from mining
customers in both new equipment and customer stppoiices revenues. In Canada, revenues were
down 10.1% from the first quarter of 2008 with lowew equipment revenues as a result of the current
challenging economic conditions, offset by an iaseein revenues from customer support servicabeln
U.K., revenues were down 19.6%, in local curremeyhe first quarter of 2009 compared with the same
period last year, with reduced new equipment sahelslower rental activity, partially offset by high
customer support services revenues.

Finning’s global order book or backlog (the retailue of new equipment units ordered by custonars f
future deliveries) was $0.9 billion at the endtwé first quarter of 2009, lower than the Decem!8€&
level of $1.5 billion and the March 2008 level df. % billion. Backlog was down in all operations,
reflecting deliveries to customers and some caatetls. As expected, new order intake was lowar tha
the first quarter of 2008 by approximately 55%.

Gross profit decreased 3.8% to $393.9 million mfibst quarter of 2009 compared with the first qea
of 2008, reflecting lower revenues as noted abblesvever, quarterly gross profit margin (gross pra$
a percentage of revenue) was slightly up from tinar gear primarily due to the shift in revenuesitgher
margined customer support services revenues. §efleneral, and administrative (SG&A) costs
decreased by 1.5% reflecting efficiencies and asttaken by the Company in the past 2 quarters to
reduce its cost structure, responding to the glebahomic downturn.

Results from the first quarter of 2009 includedmesturing costs of $5.8 million related to the deand
business support restructurings in the U.K. anérotéstructuring costs in response to the current
economic downturn. In addition, costs related ®ithplementation of a new information technology
system for the Company’s global operations wer& $4llion in the quarter. In comparison, the resittr
the first quarter of 2008 included gains of $14illiom on the sale of certain properties, partial§set by
non-recurring costs of $5.3 million related to thiegration of Collicutt.

EBIT for the quarter was $75.6 million, down 31.t#mpared with EBIT of $109.8 million achieved in
the first quarter of 2008.

» EBIT from Finning’s Canadian reporting segment 453 million in the first quarter of 2009 was
10.0% lower than the same period last year. Theedse in 2009 was primarily due to lower new
equipment sales as a result of the economic downpuimarily in the construction and conventional
oil and gas sectors, and to a lesser extent theambors who service the oil sands.

« EBIT for Finning’s South American operations in fivet quarter of 2009 of $46.8 million was 28.2%
higher than the 2008 first quarter and was thedsghQuarterly EBIT ever recorded by Finning South
America. The first quarter of 2009 includes theitnes impact of translating U.S. dollar results kvé
weaker Canadian dollar, and in functional curreftiog U.S. dollar), EBIT was 3.3% higher than the
same period in 2008, reflecting strong volumesaw equipment sales and customer support services.
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* For the UK Group, EBIT in the first quarter of 2088creased to a loss of $5.4 million compared to
EBIT of $29.1 million in the first quarter of 200&flecting lower new equipment and rental revenues
The loss contributed by the rental services busimess only partially offset by positive EBIT earned
by the dealership. In addition, restructuring cegtse incurred in the first quarter of 2009 related
the depot and business support restructuringseitutk. The results for the first quarter of 2008
included significant gains on the sale of certawperties.

The Company’s free cash flow (before dividends)thar first three months of 2009 was a use of césh o
$1.8 million compared to a use of cash of $83.4ionilin the prior year quarter. Management antitgpa
generating positive free cash flow in 2009 froncghbned working capital management and reduced net
rental expenditures. This free cash flow is expbtbdebe used for dividend payments and to reduee th
Company’s Debt Ratio to the lower end of manageiméatget range.

Finning’s net income for the quarter was $45.0iomlicompared with $70.8 million in the first quaras
2008. Diluted Earnings Per Share (EPS) for thetquaras $0.26, down 35% compared to the 2008
diluted EPS of $0.40. Diluted EPS was positivelpaunted by approximately $0.12 per share from the
impact of the weaker Canadian dollar comparedéqtior quarter. As commodity prices (and typically
the Canadian dollar) weaken, Finning’s busineshénmining and oil sands sectors slows. Howeveés, th
is directionally offset by U.S. dollar based eagsitranslating into more Canadian dollars.

Important Events

* In April 2009, Finning achieved a significant milese with the delivery of the 200th Caterpillar 797
off-highway truck in Canada. The Caterpillar 79ie @f the world's largest mining trucks, was first
introduced in 1999. While it took Finning (Canaé&ht years of steady growth to reach the 100th
truck delivery mark, it has taken only an additicmao years to double the 797 fleet. The resulting
large fleet of machines represents the foundaboifriinning to grow its parts and service business
while maximizing productivity and operating effioey for its customers.

* In April 2009, Finning announced that it has readid its Canadian operations and reduced its
workforce by 170 positions to improve profitabiliyd advance strategic priorities. These job cuts
impact staff at locations across B.C. and Albeftee Company expects to take a restructuring charge
of approximately $4.5 million in the second quarg&ince the fourth quarter of 2008, Finning has
acted quickly to respond to the current economicrenment. Globally, the Company has had to take
difficult but necessary steps to reduce its ovevaltkforce by approximately 8% while reallocating
resources to growing areas of the business. Thdunnprove operating efficiencies, the Company has
also implemented a number of additional cost savingiatives. These cost reduction measures are
expected to result in annual savings of approxim&&50 million.

The Company also announced the realignment of ¢éixegoositions to support continued good
demand in the Canadian oil sands and growth irctistomer support services areas of the business.
Joining the Finning (Canada) operations is DavithRyse as executive vice president of mining. Mr.
Primrose has 20 years of experience gained acimsm§'s Canadian and U.K. operations, including
in the oil sands and power systems, and was moshtlg senior vice president of corporate human
resources. The Company also announced the appoingh&ndy Bone as executive vice president of
product support and operations for Finning (Candda) Bone who was most recently president of
power systems has held several progressively seraaoagement positions in his 29-year career with
Finning. These appointments align executives witieresive operations experience to areas of
continued strong demand and will support the corygauccessful execution of long-term strategic
objectives.
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Power Systems continues to be a key strategic ravea for the Company’s business. Power
Systems continues to be managed by in-country aipsteiwith strategic global leadership from Mike
Waites, President and CEO.

Common Share Dividend

The Board of Directors approved the Company’s @ubrtdividend at $0.11 per common share, payable
on June 11, 2009, to shareholders of record on28a2009. This dividend will be considered an éligi
dividend for Canadian income tax purposes.

For more information

Please call Mauk Breukels, Director, Investor Retet & Corporate Affairs
Phone: (604) 331-4934
Email: investor_relations@finning.ca

First Quarter Conference Call
Management will hold an investor conference callbarsday, May 14, 2009 at 4:@@ Eastern Time. Dial-in numbers:

1-866-898-962@anywhere within Canada and the U.S.)
(416) 340-221gfor participants dialing from Toronto and oversea

The call will be webcast live &ttp://www.finning.com/investors/investors.asgpxd subsequently archived on the Finning
website. Playback recording will be availabld &800-408-3053rom 7:00 pm Eastern Time on May 14, 2009 untilehe of
business day on May 21, 2009. The passcode teatoe playback recording is 7383887 followed kyrthmber sign.

About Finning International Inc.

Finning International Inc. sells, rents, and pregaustomer support services for Caterpillar eqaigrand engines, and
complementary equipment, in Western Canada (AlpBriitish Columbia, the Northwest Territories ahé tYukon Territory
and a portion of Nunavut), the U.K. and South Arei(Argentina, Bolivia, Chile and Uruguay). Headdeed in Vancouver,
B.C., Canada, Finning International Ineww.finning.con) is a widely held, publicly traded corporatiorstéid on the Toronto
Stock Exchange (symbol FTT). Complete financiatesteents and Management's Discussion and Analysidbeaaccessed at
www.finning.com
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Forward-Looking Disclaimer

This report and the Company’s Management’s Disous&i Analysis (MD&A), consolidated financial statents, and notes to
consolidated financial statements filed separatehtains statements about the Company’s businglkmkpobjectives, plans,
strategic priorities and other statements thahatéistorical facts. A statement we make is fodMamoking when it uses what
we know and expect today to make a statement abedtiture. Forward-looking statements may inclugeds such as aim,
anticipate, assumption, believe, could, expect|, gpadance, intend, may, objective, outlook, plseek, should, strategy,
strive, target, and will. Forward-looking statenseint this report include, but are not limited ttatements with respect to:
expectations with respect to the economy and assatimpact on the Company’s financial results;astmated annualized
cost savings and anticipated restructuring chargjased to actions taken by the Company in resptmiee economic
downturn; anticipated generation of free cash flamad its expected use; and expected target rangehifRatio. All such
forward-looking statements are made pursuant téstife harbour’ provisions of applicable Canadiaawsities laws.

Unless otherwise indicated by us, forward-lookitegesments in this report describe our expectatidmday 14, 2009. Except
as may be required by Canadian securities lawslongot undertake any obligation to update or reaisgforward-looking
statement, whether as a result of new informafisiuye events, or otherwise.

Forward-looking statements, by their very nature,subject to numerous risks and uncertaintiessamdbased on several
assumptions which give rise to the possibility thetual results could differ materially from oumpextations expressed in or
implied by such forward-looking statements and thatbusiness outlook, objectives, plans, stratpgarities and other
statements that are not historical facts may natdheved. As a result, we cannot guarantee thataaward-looking statement
will materialize. Factors that could cause actealits or events to differ materially from thos@mssed in or implied by our
forward-looking statements include: general ecomaanid credit market conditions; foreign exchangessacommodity prices;
the level of customer confidence and spendingth@dlemand for, and prices of, our products andcEs; our dependence on
the continued market acceptance of Caterpilladslpcts and Caterpillar's timely supply of parts aoegiipment; our ability to
continue to implement our cost reduction initiaiwehile continuing to maintain customer service; ithtensity of competitive
activity; our ability to raise the capital we ndedmplement our business plan; regulatory inii@s$i or proceedings, litigation
and changes in laws or regulations; stock markkitiity; changes in political and economic envinoants for operations
outside Canada. Forward-looking statements aregedvn this report for the purpose of giving infaation about
management’s current expectations and plans aodiath investors and others to get a better undedgtg of our operating
environment. However, readers are cautioned thmaijt not be appropriate to use such forward-lookiagements for any
other purpose.

Forward-looking statements made in this reportthedCompany’s MD&A, consolidated financial statetseand notes to
consolidated financial statements filed separaedybased on a number of assumptions that we bdlieere reasonable on the
day we made the forward-looking statements. Ref@articular to the Market Outlook section of th®&A. Some of the
assumptions, risks, and other factors which coalgse results to differ materially from those expeelsin the forward-looking
statements contained in this report are discuss#ittiCompany’s 2008 Annual Information Form (AtF) pages 31-44.

We caution readers that the risks described iritReare not the only ones that could impact us. ifdidal risks and
uncertainties not currently known to us or thatouerently deem to be immaterial may also have ari@tadverse effect on
our business, financial condition, or results oé@ions.

Except as otherwise indicated by us, forward-loglstatements do not reflect the potential impaetryf non-recurring or
other unusual items or of any dispositions, mergarquisitions, other business combinations orrdtla@sactions that may be
announced or that may occur after the date heféaffinancial impact of these transactions and remoHring and other
unusual items can be complex and depends on ttefdacdicular to each of them. We therefore cadestribe the expected
impact in a meaningful way or in the same way waspnt known risks affecting our business.

Additional information relating to the Company, limting the Company’s AlF, annual report, managem#ntmation
circular, and other filings with Canadian secustiegulators, can be found on the SEDAR (Systerkli@ctronic Disclosure
and Retrieval) website atww.sedar.com

To download Finning’s complete First Quarter 20@&®&ts in PDF, please visit the investor relatisestion of
www.finning.com

Next Quarterly Results August 11, 2009

Finning International’s second quarter results20@9 will be released and an investor conferenttevilabe held on August
11, 2009.
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MANAGEMENT’'S DISCUSSION AND ANALYSIS

This discussion and analysis of the financial ssofl Finning International Inc. (Finning or the i@pany)
should be read in conjunction with the interim aditiated financial statements and accompanyingsnote
The results reported herein have been preparector@dgance with Canadian generally accepted
accounting principles (GAAP) and are presentedanddian dollars unless otherwise stated. Additional
information relating to the Company, including thenual Information Form, can be found on the
SEDAR (System for Electronic Disclosure and Retllgwebsite at www.sedar.com.

Results of Operations
First Quarter Overview

Q12009 Q12008 Q1 2009 Q1 2008
($ millions) (% of revenue
Revenue $ 1,364.3 $ 1,430.2
Gross profit 393.9 409.6 28.8% 28.6%
Selling, general & administrative expenses (309.9) (314.7) (22.7)% (22.0)%
Other income (expenses) (8.4) 14.9 (0.6)% 1.1%
Earnings before interest and income taxes (E 75.6 109.8 5.5% 7.7%
Finance costs (17.9) (19.8) (1.3)% (1.4)%
Provision for income taxes (12.7) (19.2) (0.9)% (1.3)%
Net income $ 450 $ 708 3.3% 5.0%

W ERIT as defined above and referred to throughastNMfanagement’s Discussion and Analysis (MD&A) does have a
standardized meaning under generally accepted atinguprinciples. For a reconciliation of this ambto net income, see
the heading “Description of Non-GAAP Measure” iilstMD&A.

Revenue by Operation

millions . . . -
(T$hree morzths ended March 31 First quarter consolidated revenues of just undet $illion
decreased 4.6% over the comparable quarter in 2008,
900 - g 02008 [2009 lower revenues contributed by both the Canadiantitad

7129

operations. This was partially offset by strongerawves from
the Company’s South American operations, whicheacd
record first quarter revenues.
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Revenues from the Company’s Canadian operationga&ed 10.1% in the first quarter of 2009 compared
with the same period last year, primarily due iwwdonew equipment sales. Revenues from the
Company’s Canadian operations were lower as atresdecreased market demand for most products
primarily as a result of weaker economic conditiddgstomer support services revenues continue to
increase in the Company’s Canadian operationsimpsa 10% from the first quarter of the prior year.
Revenues from the Company’s operations in Southrisaéncreased 34.5% compared to the first quarter
of 2008 driven primarily by higher new equipmentsaand customer support services revenues in the
mining sector. Revenues for the first quarter d2Were the highest ever recorded in a first quége

the Company’s South American operations in botletional currency (the U.S. dollar) and in Canadian
dollars. Excluding the positive impact of foreigrchange when translating results with a weaker
Canadian dollar, revenues for the first quarte2@d9 in functional currency increased by 8.2% m th

6
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Company’s South American operations over the fjustrter of 2008. In the U.K., revenues were down
27.8% over the first quarter of 2008 as a resulve@hker economic conditions which is reflectedoner
new equipment sales and rental activity, partiaffget by higher customer support services reverlnes
local currency, revenues were 19.6% lower when @etpto last year’s first quarter.

Changes in the Canadian / U.S. dollar and CanddieK. pound sterling relationship affect reported
results on the translation of the financial statets®f the Company’s South American and UK Group
operations as well as U.S. dollar based earningiseo€ompany’s Canadian operations. The Canadian
dollar was 24.0% weaker relative to the U.S. dadlad 10.1% stronger relative to the U.K. poundisigr
in the first quarter of 2009 compared to the sapr@p last year. The impact in 2009 was to increase
revenues approximately $123 million or 9%.

Revenue by Line of Business From a line of business perspective, lower new faobi
($ millions) equipment and rental revenues contributed to tiokndein
Three months ended March 31 consolidated revenues compared with the first guart
2008, partially offset by solid customer supporivgees
(12008 {2009 revenues. Strong demand over the past several fggars

equipment in the mining and infrastructure sechars

resulted in demand for customer support servicesder to

9 service the larger population of equipment. Usad@ygent
revenues were slightly lower and typically vary eeging
on product availability, customer buying preferesy@nd

, |_|_| |—|_| 5 3 exchange rate considerations.

New Power & Used Equip CSS Other
Equip Energy Equip Rental
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Finning’s global order book or backlog (the retailue of new equipment units ordered by custonars f
future deliveries) was $0.9 billion at the endlu# first quarter of 2009, lower than the Decemi@$y&2

level of $1.5 billion and the March 2008 level df. % billion. The reduction in backlog in the quarte
reflects deliveries to customers. As expected, omler intake was lower than the first quarter A0y
approximately 55%, reflecting the economic downtasrwell as lower delivery lead times required for
equipment. Cancellations in the first quarter cd20ave decreased considerably compared to théhfour
guarter of 2008. The Company has proactively reaomefd orders with customers to support the balances
in the backlog. Finning has reduced and cancebethinn equipment orders with Caterpillar in order t
align its inventory orders with slower market demhan

The Company is dependent on Caterpillar Inc. (@dtar) for the timely supply of parts and equiprhém
fulfill its deliveries and meet the requirementglid Company’s service maintenance contracts.
Avalilability of equipment has improved overall, afidining continues to work closely with Caterpillar
and customers to ensure that demand for partsqngdreent can be met. Although Caterpillar has
announced significant layoffs, this is not expedtetnpact the timely delivery of equipment.

Revenues in the first quarter of 2009 were weightede towards customer support services as the
Company services the large population of equipnreits$ territories. Customer support services rexsn
made up 36.4% of total revenues in the first quat009, compared with 29.9% of total revenuetha
same period last year. The Company earns highss gnofit margins from customer support services
compared to other lines of business and with adrighx of customer support services revenues in the
first quarter of 2009, gross profit as a percentgevenue was up over the same period in 2008.
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Earnings Before Interest and Taxes (EBIT)

On a consolidated basis, EBIT in the first threenthe of 2009 of $75.6 million decreased by 31.1% or
$34.2 million compared with the same period of 2608 to lower revenues and gross profit, as well as
$5.8 million of restructuring and severance castsiired in the first quarter of 2009 and $14.7 ionillof
gains earned in the prior year's quarter on the ghtertain properties.

Gross profit decreased 3.8% to $393.9 million mfibst quarter of 2009 compared with the first qea

of 2008, a result of economic weakness reflectigel revenues from new mobile equipment and rental,
partially offset by higher customer support sersicevenues. However, quarterly gross profit margin
(gross profit as a percentage of revenue) of 288&slightly up from the prior year (28.6%) printari
due to the shift in revenues to higher marginedacusr support services revenues. The Canadian
operations earned a higher gross profit margin griigpndue to the shift in revenue mix towards custo
support services. The South American operationsréxpced a lower gross profit margin primarily doe

a higher percentage of new mining equipment salbgh carry lower margins, and lower margins in all
other lines of business, with the exception of aomr support services. Gross profit margin forlie
Group was lower when compared to the prior yeanagr due primarily to lower margins earned by the
rental services business in the U.K. This was alrtoffset by a higher gross profit margin achie\sy

the UK dealership, due to a higher proportion @ereies from customer support services.

Selling, general, and administrative (SG&A) costgavl.5% lower in the first quarter of 2009 refiegt
efficiencies and actions taken by the Company énptiast 2 quarters to reduce its cost structurespanse
to the economic downturn. These actions are exgeoteesult in annualized cost savings of
approximately $150 million, which will start to bbealized during the second quarter of 2009.

The Company’s EBIT margin (EBIT divided by revenuess 5.5% in the first quarter of 2009, down
from 7.7% earned in the first quarter of 2008 dughe factors noted above.

EBIT by operation Major components of the EBIT variance were:
($ millions) ($ millions)
Three months ended March 31 2008 Q1 EBIT 109.8
0 020088 2009 Net change in operations (38.9)
- S o Foreign exchange impact 28.1
- 3 = 2 Gain on sale of certain properties in Hewden in800(14.7)
34
‘ ‘ \ ~ Restructuring costs (5.3)
|_| 5 Other net expenses (3.4)
(6)- ' o =
Canada South America UK Group 2009 Ql EBIT 756

Excluding other operations — corporate head office
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Finance Costs

Finance costs for the three months ended MarcB@19 of $17.9 million were 9.6% lower than the
comparable period last year primarily due to lowéegrest rates on both short-term and long-ternt.deb

Provision for Income Taxes

The effective income tax rate for the first quadeR009 was 22.0% compared to 21.3% in the
comparable period of the prior year. The lower@fie rate in 2008 reflects lower taxes resultiragf
the sale of properties in the U.K.

Net Income

Finning’s net income in the first quarter of 20083/%45.0 million compared with $70.8 million in the
same period last year. Lower revenues from new im@gjuipment and rental contributed to the decline,
partially offset by higher customer support sersicevenues. Results for the first quarter of 2088 a
included restructuring and severance costs asahg@ny resets it cost base in light of the current
economic downturn. In comparison, the resultstierfirst quarter of 2008 included gains on the séle
certain properties.

Basic EPS decreased 36.6% to $0.26 in the firsteyuaf 2009 compared with $0.41 in the comparative
period last year. Basic EPS was positively impabtedpproximately $0.12 per share from the impéct o
the weaker Canadian dollar compared to the priartqu It is worth noting that as commodity pri¢asd
typically the Canadian dollar) weaken, Finning'sioess in the mining and oil sands sectors slows.
However, this is directionally offset by U.S. dollzased earnings translating into more Canadiaargol
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Foreign Exchange

The Company’s reporting currency is the Canadidladddiowever, due to the geographical diversity of
the Company’s operations, a significant portiomesenue and operating expenses are in a different
currency. The most significant currencies the Camygeansacts business in are the U.S. dollar, the
Canadian dollar, and the U.K. pound sterling. Thesinsignificant foreign exchange impact on the
Company’s net income is the translation of foresgmrency based earnings into Canadian dollars.

Compared to the first quarter of 2008, foreign exade had a positive impact of approximately $123
million on consolidated revenues earned by the Gomjin the first quarter of 2009 due to the 24.0%
weaker Canadian dollar relative to the U.S. dojpartially offset by a 10.1% stronger Canadianaioll
relative to the U.K. pound sterling. As a resudtrrengs were positively impacted by approximatelyl®
per share in the first quarter of 2009 comparethédirst three months of 2008.

The impact of foreign exchange due to the moveroktite Canadian dollar relative to the U.S. dodlad
U.K. pound sterling is expected to continue to @ffe@nning’s results throughout 2009. The senditiof
the Company’s net earnings to fluctuations in terage annual foreign exchange rates is summainzed
the Risk Management Section of the MD&A.

The following tables provide details of revenue &RIT contribution by operation and the foreign
exchange impact for the three months ended MarcRI9.

For three months ended March 31 South UK

($ millions) Canada  America Group Consolidated
Revenues — Q1 2008 $ 792.9 $ 306.9 $ 3304 $ 1,430.2
Foreign exchange impact 82.6 67.5 (26.9) 123.2
Operating revenue increase (decrease) (162.6) 38.3 (64.8) (189.1)
Revenues — Q1 2009 $ 712.9 $ 412.7 $ 238.7 $ 1,364.3
Total revenue increase (decrease) $ (80.0) $ 105.8 $ (91.7) $ (65.9)

- percentage increase (decrease) (10.1)% 34.5% (27.8)% (4.6)%

- percentage increase (decrease), excluding fomighange (20.5)% 12.5% (19.6)% (13.2)%
For three months ended March 31 South UK

($ millions) Canada  America Group Other Consolidated
EBIT — Q1 2008 $ 51.0 $ 36.5 $ 29.1 $ (6.8) $ 109.8
Foreign exchange impact 11.6 16.2 0.3 — 28.1
Operating EBIT increase (decrease) (16.7) (5.9) .8)34 (4.9) (62.3)
EBIT — Q1 2009 $ 45.9 $ 46.8 $ (5.4) $ (11.7) $ 75.6
Total EBIT increase (decrease) $ (5.1) $ 10.3 $ (34.5) $ (49 $ (34.2)
- percentage increase (decrease) (10.0)% 28.2% (118.6)% — (31.1)%
- percentage increase (decrease), excluding foeighange (32.7)% (16.2)%  (119.6)% — (56.7)%

Results by Business Segment

The Company and its subsidiaries operate primarigne principal business, that being the selling,
servicing, and renting of heavy equipment and eel@roducts in various markets worldwide as noted
below. Finning’s operating units are as follows:

» Canadian operations: British Columbia, Alberta, the Yukon Territorjzeg Northwest Territories, and
a portion of Nunavut.

» South American operations. Chile, Argentina, Uruguay, and Bolivia.

UK Group operations: England, Scotland, Wales, Falkland Islands, &eddhannel Islands.

e Other: corporate head office.
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The table below provides details of revenue by afp@ns and lines of business.
For three months ended

March 31, 2009 South UK Revenue

($ millions) Canada America Group Consolidated percentage
New mobile equipment $ 285.5 $ 160.5 $ 48.3 $ 494.3 36.2%
New power & energy systems 55.4 394 43.2 138.0 10.1%
Used equipment 53.8 9.5 29.2 92.5 6.8%
Equipment rental 66.7 13.5 60.0 140.2 10.3%
Customer support services 249.3 189.0 58.0 496.3 36.4%
Other 2.2 0.8 — 3.0 0.2%
Total $ 712.9 $ 412.7 $ 238.7 $ 1,364.3 100.0%
Revenue percentage by operations 52.3% 30.2% 17.5% 100.0%

For three months ended

March 31, 2008 South UK Revenue

($ millions) Canada America Group Consolidated percentage
New mobile equipment $ 413.6 $ 109.2 $ 79.2 $ 02.6 42.1%
New power & energy systems 34.7 31.8 57.6 124.1 %8.7
Used equipment 43.9 10.3 40.0 94.2 6.6%
Equipment rental 68.7 14.1 93.7 176.5 12.4%
Customer support services 227.5 140.4 59.9 427.8 .9%29
Other 4.5 1.1 — 5.6 0.3%
Total $ 792.9 $ 306.9 $ 330.4 $ 1,430.2 100.0%
Revenue percentage by operations 55.4% 21.5% 23.1% 100.0%

The table below provides selected income statemérimation by business segment:
For three months ended

March 31, 2009 South UK

($ millions) Canada America Group Other Consolidated
Revenue from external sources $ 712.9 $ 412.7 $ 238.7 $ — $ 1,364.3
Operating costs (627.3) (355.0) (215.7) (8.7) (1,206.7)
Depreciation and amortization (37.7) (10.4) (25.5) — (73.6)
Other expenses (2.0) (0.5) (2.9) (3.0) (8.4
Earnings before interest and tax $ 45.9 $ 46.8 $ (54 $ (1.7 3 75.6
Earnings before interest and tax

- percentage of revenue 6.4% 11.3% (2.3)% — 5.5%

- percentage by operations 60.7% 61.9% (7.1)% (15.5)% 100.0%
For three months ended

March 31, 2008 South UK

($ millions) Canada America Group Other Consolidated
Revenue from external sources $ 792.9 $ 306.9 $330.4 $ — $ 1,430.2
Operating costs (705.5) (262.7) (284.6) (6.7) (2,2p
Depreciation and amortization (36.4) (7.6) (31.8) — (75.8)
Other income (expenses) — (0.2) 15.1 (0.1) 14.9
Earnings before interest and tax $ 51.0 $ 36.5 $ 29.1 $ (6.8 $ 109.8
Earnings before interest and tax

- percentage of revenue 6.4% 11.9% 8.8% — 7.7%
- percentage by operations 46.5% 33.2% 26.5% (6.2)% 100.0%
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Canadian Operations

The Canadian operating segment primarily refldotsrésults of the Company’s operating division,
Finning (Canada). This reporting segment also oetuthe Company’s interest in OEM Remanufacturing
Company Inc. (OEM), which is separately managethffonning (Canada), and a 25% interest in
PipeLine Machinery International (PLM). On Janu&By 2008, Finning (Canada) acquired the issued and
outstanding common shares of Collicutt Energy Sesvitd. (Collicutt), a leading Canadian oilfield
service company. The results of Collicutt’s openasi have been included in the consolidated findncia
statements since the acquisition date.

The table below provides details of the resultenftbe Canadian operating segment:

Three months ended March 31

($ millions) 2009 2008
Revenue from external sources $ 7129 % 792.9
Operating costs (627.3) (705.5)
Depreciation and amortization (37.7) (36.4)
Other expenses (2.0) —

Earnings before interest and taxes $ 459 $ 51.0

Earnings before interest and taxes (EBIT)
- as a percentage of revenue
- as a percentage of consolidated EBIT

6.4%
46.5%

6.4%
60.7%

Canada — Revenue by Line of Business
($ millions)
Three months ended March 31

First quarter revenues decreased 10.1% over th& |206Is to
$712.9 million, primarily due to lower new equipneales.
Lower commodity prices and the economic downturn in

general have reduced new equipment sales, primarihe
construction, oil and gas, and mining sectors, by
approximately 30% over 2008. New equipment ordens f

[12008 [J2009

500

413.6

g 2 g customers declined during the first quarter of 2G0H%
250 o S 9 management believes that new equipment sales &\&0D0
S ° 8 g - « be significantly lower than in 2008. As a resulfyriing

0l : N s i : —~ = (Canada)’s backlog is lower than the December 288 and
New Equip Power & Used Equip CSS Other - . . - .
Erery  Equp  Renal continues to reflect future deliveries largelyte mining and
power systems sectors, which are both key to Fgigin
Canadian operations. Where possible, Finning (Canaaks
reduced and cancelled certain orders with Catargil reduce
its uncommitted inventory exposure.

Over recent years, the Company has sold record exsnah large machines which provide significant
product support opportunities for the future. ldi&idn, in this economic environment, customers who
ordinarily would have purchased a new machine repgir an existing piece of equipment instead. As
management expected, higher revenues from custupeort services reflected the steadiness of the pa
business. Customer support services revenues iadadrenefited from higher parts pricing due to a
weaker Canadian dollar. Customer support serveasnues in the first quarter of 2009 were 9.6%drigh
in comparison with the same period in 2008. Fitsrter revenues from the other lines of business in
Canada were comparable to the first quarter of 2004s.

Foreign exchange had an approximately $83 milliositive impact on revenues in the first quarter of
2009 due to a 24.0% weaker Canadian dollar reléditee U.S. dollar compared to the same periad las
year.
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In Canada, gross profit as a percentage of reveaseslightly higher than the first quarter of 2@ to
the shift in revenue mix towards customer suppemtises which typically return higher margins threaw
equipment sales. Other lines of business realizgiotly lower margins due to the economic enviromtne

SG&A costs in the first quarter of 2009 were loweabsolute dollar terms, but higher as a percentdg
revenue compared to the same period in 2008 dilethigher mix of customer support services revenue
in the current quarter. SG&A costs in the first deaof 2009 reflect lower salary and wage costa as
result of reduced headcount. Finning (Canada)l@@sefited from lower discretionary costs in thetfir
guarter of 2009 as compared to the first quart@06B. These reductions are a direct result otesed
efforts to align SG&A costs to the current businesisime. This will remain a key initiative for Fimg
(Canada) in 2009.

In the fourth quarter of 2008, the Canadian openatreacted to the downturn in the economy by
downsizing its salaried workforce by approximat2®b people. Subsequent to the first quarter of 2009
early April, the Canadian operations reduced itskiamce by a further 170 positions. These actiaes a
expected to improve profitability and advance sigat priorities, and reflect the Company’s effdds
align costs with anticipated revenues. Includedtirer expenses are restructuring costs of $0.6omill
which were incurred in the first quarter of 2009thna further approximately $4.5 million anticipett®

be spent during the second quarter of 2009.

Other expenses also included $1.4 million of compsesenting Finning (Canada)’s share of the costs
related to the implementation of a new informatiechnology system for the Company’s global
dealership operations.

EBIT totalled $45.9 million in the first quarter 2009 compared with $51.0 million in the same mkiio
2008. EBIT margin (EBIT divided by revenues) of%.dvas comparable to the first quarter of 2008. The
reduction in EBIT was primarily due to lower newuggment sales and higher costs associated with the
implementation of the new information technologgteyn noted above.

The Company continues to be involved in AlbertadwabRelations Board proceedings with the
International Association of Machinists and Aerasp¥V/orkers — Local Lodge 99 relating to Finning
(Canada)’s outsourcing of component repair andildibg services to OEM in 2005. Decisions from the
Alberta Labour Relations Board are not expected latér this year.

South America

The Company’s South American operations includedlalts of its Caterpillar dealerships in Chile,
Argentina, Uruguay, and Bolivia.

The table below provides details of the resultenftbe South American operations:

Three months ended March 31

($ millions) 2009 2008
Revenue from external sources $ 4127 % 306.9
Operating costs (355.0) (262.7)
Depreciation and amortization (10.4) (7.6)
Other expenses (0.5) (0.1)
Earnings before interest and taxes $ 46.8 $ 36.5
Earnings before interest and taxes (EBIT)

- as a percentage of revenue 11.3% 11.9%
- as a percentage of consolidated EBIT 61.9% 33.2%
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South America — Revenue by Line of
Businesg($ millions)
Three months ended March 31

Revenues of $412.7 million were at record levetsaffirst
quarter for Finning’s South American operationath
Canadian dollars and functional currency (U.S.ats)l

Finning South America’s revenues increased 34.586 the
first quarter of 2008 (8.2% in functional currenagflecting
strong new equipment sales and customer suppettssr
revenues to mining customers. Foreign exchangahad
approximately $67 million positive impact on thartslation
of revenues, due to the 24.0% weakening of the dlana
dollar relative to the U.S. dollar. New equipmeatkiog is
slightly lower compared to the December 2008 level.

2008 012009
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Energy Rental

The continued strong new equipment and customerastipervices revenues in the first quarter of 2009
were attributable to the demand in the mining semtal delivering orders that were in the year end
backlog. Customer support services revenues caditmigrow at an attractive rate, and were 34.6%
higher in the first quarter of 2009 (8.5% in functal currency) compared with the first three mormths
2008.

In functional currency, gross profit decreasedmligin the first quarter of 2009 in absolute terasswell
as a percentage of revenue. This occurred primduiyto a higher mix of mining equipment sales Qhi
typically have lower margins). The decrease in Bguipment gross margins was partially offset by
stronger margins achieved by customer supporteEsyreflecting price realization to offset inftatary
costs and foreign exchange pressures.

SG&A costs, in functional currency, have decredsati in absolute dollars and as a percentage of
revenue. In light of the current economic downtuiiimning South America carried out a modest
restructuring of its operations in the fourth gaadf 2008. As a result of the decreased headc&@E®A
expenses included lower salaries and benefit aoste first quarter of 2009 compared with the same
period in 2008. The South American operations btstefited from cost savings programs previously
initiated, with lower variable operating costs sashwarranty, freight, and supplies. In additioheve
possible, price increases have been implementefiset rising costs, and cost controls have beémpu
place to mitigate the effects of declining markenditions.

Included in other expenses was $0.3 million of gospresenting the South American operations’ shiare
the costs related to the implementation of a ndarination technology system for the Company’s globa
dealership operations.

In both Canadian dollars and functional currendlTEcontributed by the Company’s South American
operations was at a record level. EBIT of $46.8iamilfor the first three months of 2009 was 28.2%
higher than the first quarter of 2008, reflectit@sg revenue growth. In functional currency, EBIT
increased 3.3% over the first quarter of the pyear primarily driven by the higher new equipmemt a
customer support services volumes and lower SG&8AsCEBIT as a percentage of revenue for Finning
South America was 11.3%, compared with 11.9% aelaiéw the first quarter of 2008.
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United Kingdom (“UK™ Group

The Company’s UK Group includes the following threarket units: Construction, Power Systems, and
Rental Services (Hewden). In the fourth quarte2@d8, the UK Group combined Heavy Construction and
General Construction into one market unit callesh&uction.

The table below provides details of the resultspdrations from the UK Group:

Three months ended March 31

($ millions) 2009 2008
Revenue from external sources $ 2387 $ 330.4
Operating costs (215.7) (284.6)
Depreciation and amortization (25.5) (31.8)
Other income (expenses) (2.9) 15.1
Earnings before interest and taxes $ (5.4 $ 29.1
Earnings before interest and taxes (EBIT)
- as a percentage of revenue (2.3)% 8.8%
- as a percentage of consolidated EBIT (7.1)% 26.5%
UK Group — Revenue by Line of Business The UK Group’s revenues for the first three morth2009
($ millions) of $238.7 million were down 27.8% from the samequbtast
Three months ended March 31 year. This was partially due to translating the Group’s
02008 E2009 pound sterling results into Canadian dollars wit0al%

stronger Canadian dollar in the first quarter dd20in local
. _  currency, revenues were down 19.6% compared wffirtst
5 3 quarter of 2008.

100

H @ g g h | |
’—’_N‘ Revenues, in local currency, from most lines ofitess were
0+ v v v v

lower compared with the first quarter of 2008, wie
NewEaup - fover s UsedEwp EaupRenil € exception of customer support services which wag.6#o.
In local currency, revenues from new equipment @maer
and energy systems were 25.6% lower in the firattgn of
2009 compared with the first quarter of 2008, ciftey the
continued softening of the market for new equipnsates.

79.2
483

Rental revenues were down 28.9% in local curreocypared with the first quarter of 2008, and
continued to be impacted by lower utilization ratethe rental services business and declining etark
conditions. A reorganization of this business isdt an advanced stage and is expected to be etadpl
during the second quarter of 2009. This reorgaitizas expected to reduce this unit’s overall cost
structure, improve the utilization performancetefassets, and improve performance on deliverinigson
commitments to customers.

Gross profit, in local currency, for the first terenonths of 2009 was lower compared with the same
period last year in absolute terms and as a pexgerdf revenue. The rental services business expedl
lower margins in the first quarter of 2009 compaiethe same period last year due to the slowdown i
market activities. Margins in all other lines ofdmess except for customer support services wece al
down due to the weaker market conditions.

SG&A costs were lower in the first quarter of 2@@8npared with the first quarter of 2008 in absolute
terms, but higher as a percentage of revenue. Managt have implemented a number of initiatives to
reduce cost levels, dispose of surplus rental fitekhe with current market conditions, and impeahe
performance of its assets. Additional benefitshee actions are expected to be realized during the
remainder of 2009.

15



Finning International Inc.
First Quarter 2009 Results

As part of the reorganization of the UK Group besmunits, results from the first quarter of 2009
included restructuring costs of $3.2 million rethte the integration of support services and depot
restructuring. The organizational structure of th€ Group was streamlined to provide a more consiste
and effective service offering to customers atduced cost. The total cumulative restructuring gbar
incurred to date related to these restructurings $1.7 million, with a further approximately $4rfillion
anticipated to be spent during the rest of 2008imection with these activities. In addition, @sponse
to declining market conditions, the UK Group in@dtfurther restructuring and severance costs af $1.
million. The total staff reductions from these iaiitves totalled approximately 450 people or
approximately 13%.

Other income in the first quarter of 2008 include$14.7 million pre-tax gain on the sale of certain
properties at Hewden.

In the first quarter of 2009, the UK Group incurietbss before interest and taxes of $5.4 million,
compared with EBIT of $29.1 million in the first guder of 2008. The lower results in the first qaadf
2009 compared with the same period last year wemgaply due to Hewden’s EBIT loss (partially offse
by positive EBIT at the dealership), lower salekiuges, as well as the significant gain on saleeofain
properties in 2008.

Corporate and Other Operations

Three months ended March 31

($ millions) 2009 2008
Operating costs — corporate $ (5.7) $ (6.3)
Loss from equity investment (0.5) (0.4)
LTIP mark-to-market (2.5) —
Other expenses (3.0) (0.1)
Earnings before interest and taxes $ 117) $ (6.8)

For the three months ended March 31, 2009, operatiats at Corporate of $5.7 million were $0.6 ionill
lower than the same period last year reflectingagament focus on cost efficiencies.

Loss from equity investment is from the Compang\geistment in Energyst B.V. for the three months
ended March 31, 2009 which was comparable witls#imee period in 2008. The Company entered into a
compensation hedge at the end of 2007 in ordeif¢etdhe mark-to-market impact relating to certain
stock-based compensation plans. The long-term tiveeplan (LTIP) mark-to-market expense or income
recorded at the corporate level primarily refleébis mark-to-market impact of the compensation hedlge
total that primarily offsets the LTIP mark-to-matkmins or losses recorded by the operating corepani

Costs included in other expenses in the first guart 2009 relate to the implementation of a new
information technology system for the Company’shglcoperations.
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Liquidity and Capital Resources
Cash Flow from Operating Activities

For the three months ended March 31, 2009, cashdénerated after working capital changes was $14.7
million, compared with a use of cash of $12.3 miilduring the same period in 2008. Throughout all
operations, management has been focusing on im@ash cycle times and operating efficienciesavhil
ensuring appropriate levels of working capital etessupport current activity levels. As a restlig
Company’s working capital investment in 2009 is $4aillion lower than the first three months of the
prior year.

The Company generated proceeds on the disposahta mssets in excess of additions in the amdunt o
$5.1 million in the first quarter of 2009, companeith a net investment in rental assets of $87 l8aniin
the same period in 2008. As a result of lower dedreard close monitoring of expenditures, rental
investment has moderated compared to the firsé thm@enths of 2008, particularly at the Company’s
Canadian and Hewden operations. In addition, undiead rental assets were sold.

As a result of these items, cash flow provided pgrating activities was $20.5 million in the ficgiarter
of 2009, a significant improvement when comparedash flow used by operating activities of $99.4
million in the comparative period in 2008.

Free cash flow is defined as cash flow providedusgd in) operating activities less net capital
expenditures. The Company’s free cash flow foffitts¢ three months of 2009 was a use of cash & $1.
million compared to a use of cash of $83.4 milliotthe prior year quarter. Management anticipates
generating positive free cash flow in 2009 froncgikned working capital management and reduced net
rental expenditures. This free cash flow is expktdebe used for dividend payments and to reduee th
Company’s Debt Ratio to the lower end of manageimeatget range (40-50%).

Cash Used For Investing Activities

Net cash used in investing activities in the thremths ended March 31, 2009 totalled $38.9 million
compared with $120.4 million in the first quartér2008. The primary use of cash in the first quaote
2008 was the acquisition of Collicut for $131.8lmoil, net of cash received. The Company also irsgréa
its investment in Energyst B.V. by $4.6 millionthre first quarter of 2008.

Gross capital additions for the three months erMarth 31, 2009 were $28.1 million which is slightly
higher compared with the $22.4 million investedhia three months ended March 31, 2008. Capital
additions in 2009 and 2008 reflect general cagjpainding to support operations and all capital @pen
being closely monitored. Capital additions in thistfquarter of 2009 included capitalized costatesd to
the Company’s new global information system.

In the first quarter of 2009, the Company paid agpnately $16.6 million on the settlement of foreig
currency swaps that were part of a hedge agairnsgfosubsidiary investments.

Financing Activities

As at March 31, 2009, the Company’s short and lemgy borrowings totalled $1.6 billion, a slight
increase of 2.6% since December 31, 2008.

Finning has committed bank facilities totalling apgmately $870 million with various Canadian and
U.S. financial institutions. The largest of theaeilities ($800 million) is in place until Decemt&d11.

As at March 31, 2009 over $250 million was avakabhder these committed facilities and no term debt
matures until December 2011. Based upon the avigyadif these facilities, our business operatingns,
and the discretionary nature of some of the outfltle rental and capital expenditures and share
buybacks, the Company believes it has sufficientitlity to meet operational needs in the foreseeabl
future.
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The Company’s Debt Ratio, defined as net debttad tapitalization, is calculated as short-termtdetal
long-term debt, net of cash and cash equivalertsd@bt) divided by total capitalization. Total
capitalization is defined as the sum of net debtalhcomponents of equity (share capital, contedu
surplus, accumulated other comprehensive losstetathed earnings). The Debt Ratio at March 319200
was 49.0%, comparable to 48.9% at December 31,.2008

The Company’s long-term and short-term debt ratmgse reconfirmed at A (low) and R-1 (low),
respectively, by Dominion Bond Rating Service ia ttuarter. The Company’s long-term debt rating was
also reconfirmed at BBB+ by Standard & Poor’s inyMa

Dividends paid to shareholders were $18.8 millih5 million higher than the first quarter of 20d& to
the increase in the quarterly dividend rate froml8Q@o $0.11 per share.

The Company has a share repurchase program irt affeicJuly 8, 2009. During the first quarter dids,
the Company repurchased and cancelled 3,581,50hoarshares at an average price of $27.21 for an
aggregate amount of $97.5 million. The Companyndilrepurchase any common shares during the first
guarter of 20009.

Description of Non-GAAP Measures

EBIT is defined herein as earnings before inteegpense, interest income, and income taxes. Fete ca
flow is defined as cash flow provided by (useddpgrating activities less net capital expenditueT

and free cash flow are measures of performandeadiby management to measure and evaluate the
financial performance of its operating segment®yTdre also measures that are commonly reported and
widely used in the industry to assist in undersir@gand comparing operating results. EBIT and &&sh
flow do not have any standardized meaning presgidyeGAAP and are therefore unlikely to be
comparable to similar measures presented by aibaeis. Accordingly, these measures should not be
considered as a substitute or alternative formeime or cash flow, in each case as determined in
accordance with GAAP.

A reconciliation between EBIT and net income isalows:

For three months ended March 31

($ millions) 2009 2008

Earnings before interest and income taxes (EBIT) $ 756 $ 109.8
Finance costs (17.9) (19.8)
Provision for income taxes (12.7) (19.2)
Net income $ 450 $ 70.8

A reconciliation of free cash flow is as follows:

For three months ended March 31

($ millions) 2009 2008

Cash flow provided by (used in) operating actistie $ 205 $ (99.4)
Additions to capital assets (28.1) (22.4)
Proceeds on disposal of capital assets 5.8 38.4
Free cash flow $ (1.8) $ (83.4)
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Risk Management

Finning and its subsidiaries are exposed to mafiketncial, and other risks in the normal courséheir
business activities. The Company has adopted aritige Risk Management (ERM) approach in
identifying, prioritizing, and evaluating risks. iIBFEERM framework assists the Company in managing
business activities and risks across the organizati order to achieve the Company’s strategicalyjes.

The Company is dedicated to a strong risk managecuttre to protect and enhance shareholder value.
The processes within Finning's risk managementtfanare designed to ensure that risks are properly
identified, managed, and reported. The Companyaties all of its key risks in its most recent Annua
Information Form (AIF) with key financial risks @lsncluded in the Company’s Annual Management’s
Discussion and Analysis (MD&A). On a quarterly Isashe Company assesses all of its key risks apd an
changes to key financial or business risks ardalisd in the Company’s quarterly MD&A. On a qudster
basis, the Audit Committee reviews the Companytess with respect to risk assessment and
management of key risks, including the Company’gominancial risks and exposures and the stepsrtak
to monitor and control such exposures. Changdsetéey risks are also reviewed by the Audit
Committee. For further details on the managemehgoidity and capital resources, financial derivas,
and financial risks and uncertainties, please reféhe Company’s AlF and MD&A for the year ended
December 31, 2008.

There have been no significant changes to exisigkgactors or new key risks identified from theyk
risks as disclosed in the Company’s AIF for theryeaded December 31, 2008, which can be found at
www.sedar.conandwww.finning.com

Sensitivity to variances in foreign exchange rates

The Company is geographically diversified, withrgigant investments in several different countriese
Company transacts business in multiple currentiesmost significant of which are the U.S. dollar
(USD), the Canadian dollar (CAD), the U.K. pounerkng (GBP), and the Chilean peso (CLP). As a
result, the Company has foreign currency exposititenespect to items denominated in foreign
currencies. The three main types of foreign exchaigk of the Company are investment in foreign
operations, transaction exposure, and translaposire. These are explained further in the 2008i@n
MD&A.

The sensitivity of the Company’s net earnings ttiiations in average annual foreign exchange mates
summarized in the table below. A 5% strengthenindp@ Canadian dollar against the following
currencies for a full year relative to the March 3009 month end rates would increase / (decreas®)al
net income by the amounts shown below. This araBssumes that all other variables, in particular
volumes, relative pricing, interest rates, and Ieglgctivities are unchanged.

Increase (decrease) in annual net income

Currency March 31, 2009 month end rates $ millions
UsD 1.2602 (20)

GBP 1.8022 —@

CLP 0.0022 — @

(1) The impact of a 5% strengthening of the Camadilar against these currencies is not expectdxe tsignificant.

The sensitivities noted above ignore the impaexahange rate movements on other
macroeconomic variables, including overall levdld@mand and relative competitive advantages. If
it were possible to quantify these impacts, theltesvould likely be different from the sensitias
shown above. The sensitivity to variances in faregchange rates as noted above is an annual view
which factors in annual forecast volumes and avehaglging activities which, in management’s
opinion, may not be representative of the inhef@mign exchange risk exposure for a quarter.
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Controls and Procedures Certification

Disclosure Controls and Procedures

Management is responsible for establishing and taiaing a system of controls and procedures ower th
public disclosure of financial and non-financialarmation regarding the Company. Such controls and
procedures are designed to provide reasonableamssuthat all relevant information is gathered and
reported to senior management, including the Cexefcutive Officer (CEO) and Chief Financial Officer
(CFO), on a timely basis so that appropriate decsscan be made regarding public disclosure.

The CEO and the CFO, together with other membensasfagement, have designed the Company’s
disclosure controls and procedures in order toigdeokeasonable assurance that material information
relating to the Company and its consolidated sugnseds would have been known to them, and by others
within those entities.

The Company has a Disclosure Policy and a Discbo®ammittee in place to mitigate risks associated
with the disclosure of inaccurate or incomplet®infation, or failure to disclose required infornoati

» The Disclosure Policy sets out accountabilitiesharzed spokespersons, and Finning’s approach to
the determination, preparation, and disseminatfanaterial information. The policy also defines
restrictions on insider trading and the handlingaifidential information.

» A Disclosure Committee, consisting of senior mamagyg and external legal counsel, review all
financial information prepared for communicatiorttie public to ensure it meets all regulatory
requirements and is responsible for raising alétaunding issues it believes require the attentiadhe
Audit Committee prior to recommending disclosuretfat Committee’s approval.

Internal Control over Financial Reporting

Management is responsible for establishing and taiaing adequate internal control over financial
reporting. Management have designed internal cbower financial reporting to provide reasonable
assurance regarding the reliability of financigdaging and the preparation of financial statememnts
accordance with Canadian GAAP. There has been arogehin the design of the Company’s internal
control over financial reporting during the quameded March 31, 2009, that would materially affect
is reasonably likely to materially affect, the Caang’s internal control over financial reporting.

Regular involvement of Internal Audit and quarteeyporting to the Audit Committee and the Company’s
external auditors assists in providing reasonasdeir@nce that the objectives of the control system

met. While the officers of the Company have dedigine Company’s disclosure controls and procedures
and internal control over financial reporting, the®ntrols and procedures may not prevent all and
fraud. A control system, no matter how well coneéiwr operated, can only provide reasonable, not
absolute, assurance that the objectives of theamystem are met.
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Selected Quarterly Information

$ millions, except for 2009 2008 2007
share and option data Q1 Q4 Q3 Q2 Q1 Q4 Q3 Q2 Q1
Revenué?
Canada $ 7129 $ 8260 $ 7489 $ 8491 $ 7929 7583 $ 6399 $ 8464 $ 699.6
South America 412.7 464.3 389.7 340.7 306.9 348.0 317.4 321.6 338.6
UK Group 238.7 276.4 324.6 341.5 330.4 361.2 371.8 329.6 337.8
Total revenue $1,364.3 $1,566.7 $1,463.2 $1,53153,430.2 $1,459.5 $1,329.1 $1,497.6 $1,376.0

Net income (loss{ @
from continuing operations $ 450 $(106.8) $ 648 672 $ 708 $ 705 $ 636 $ 753 $ 707

from discontinued operations — — — — — — — (1.2) (0.8)
Total net income $ 45.0 $(106.8) $ 648 $ 267 70.8 $ 705 $ 636 $ 741 $ 69.9
Basic Earnings (Loss) Per Sh&é? @

from continuing operations $ 0.26 $(063) $ 038 039 $ 041 $ 040 $ 035 $ 042 $ 0.39

from discontinued operations — — — — — — — (0.01) —
Total basic EPS $ 0.26 $(063) $ 038 $ 030041 $ 040 $ 035 $ 041 $ 0.39
Diluted Earnings (Loss) Per Shatd? @

from continuing operations $ 0.26 $(062) $ 038 039 $ 040 $ 039 $ 035 $ 042 $ 0.39

from discontinued operations — — — — — — — (0.01) —

Total diluted EPS $ 0.26 $ (062 $ 037 $ 90.33 0.40 $ 039 $ 035 $ 041 $ 0.39
Total assets) $4,639.6 $4,720.4 $4,604.4 $4,603.8 $4,527.8 $4,134.2 $4,079.7 $4,434.4 $4,386.2
Long-term debt
Current $ 2.6 $ 26 $ 25 $ 1005 $ 2159 $ 2157 $ 2042 $ 2041 $ 2.2
Non-current 1,437.3 1,410.7 1,313.11,121.8 605.7 590.4 554.5 600.6 753.8
Total long-term debf) $1,439.9 $1,413.3 $1,3156 $1,222.3 $ 8216 $ 806.1 $ 758.7 $ 804.7 $ 756.0
Cash dividends paid per
common shar® $ 0.11 $ 011 $ 011 $ 011 $ 010 $ 010 $ 009 $ 009 $ 0.08
Common shares outstanding
(000's)® 170,545 170,445 171,356 172,692 172,623 176,132 178,521 179,601 179,272
Options outstanding (000°S) 5,807 6,037 6,200 6,343 4,576 4,656 4,737 4,934 3,606

(1) On January 15, 2008 the Company’s Canadiaratipas purchased Collicutt Energy Services Ltd. fdseilts of operations and
financial position of Collicutt have been includadhe figures above since the date of acquisition.

On July 31, 2007, the Company’s U.K. subsidiarywHen Stuart Plc, sold its Tool Hire Division. Resdtom the Tool Hire

Division qualify as discontinued operations andenbeen reclassified to that category for all pexipeesented. Included in the loss
from discontinued operations in the third quarte2@07 is the after-tax gain on the sale of thelHice Division of $0.1 million.
Restructuring and other costs associated with idgodition of $2.0 million after tax were recordadhe second and third quarters of
2007. Revenues from the UK Tool Hire Division h#eesn excluded from the revenue figures above. Adsan the Tool Hire
Division have been included in the total assetsrég for periods prior to their sale.

(2) The Company performed its annual goodwill inneint review in the fourth quarter of 2008 and daieed that the fair value of
Hewden was less than its book value, which incluglmetwill on acquisition. As a result, the Compaagorded a full goodwill
impairment of $151.4 million for Hewden in the ftuquarter of 2008. The goodwill impairment chaigaon-cash in nature and
does not affect the Company’s liquidity, cash fldvesn operating activities, or debt covenants andadt expected to have any
adverse impact on future operations. The Compapga@s no income tax deduction from this charge.

(3) On May 9, 2007, the Company’s shareholdersaygat a split of the Company’s outstanding commanreshon a two-for-one
basis. Each shareholder of record at the closesifibss on May 30, 2007, received one additiorealesfor every outstanding share
held on the record date. All share and per-shaweltave been adjusted to reflect the stock splitiig 2008, the Company
repurchased 5,901,842 common shares at an avaiagep$24.99 as part of a normal course isswkruring 2007, 3,691,400
common shares were repurchased at an averageopfe.82.

Earnings per share (EPS) for each quarter hasdmeputed based on the weighted average numbeasissued and outstanding
during the respective quarter; therefore, quart@mypunts may not add to the annual or year-to-oéaé

(4) In the second quarter of 2008, the Companyeidswo unsecured Medium Term Notes (MTN); a fivany®250 million MTN and
a 10 year $350 million MTN. Proceeds from thesaasses were used for debt repayment, includingeppayment of a $200 million
MTN which expired in June 2008 as well as outstagdiommercial paper borrowings.
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New Accounting Pronouncements
Change in Accounting Policy in 2009

(i) Goodwill and Intangible Assets

Effective January 1, 2009, the Company adopted@e8064,Goodwill and Intangible Assets, issued by
the Canadian Institute of Chartered Accountant€£&JI The new standard replaces Section 3062,
Goodwill and Other Intangible Assets and Section 345®esearch and Development Costs. The new
pronouncement establishes standards for the recmgnineasurement, presentation, and disclosure of
goodwill subsequent to its initial recognition asfdntangible assets by profit-oriented enterprises
Standards concerning goodwill are unchanged franstAndards included in the previous Section 3062.
The new standard does not have a material impattteo@ompany’s consolidated financial statements.

Future Accounting Pronouncements

(i) Business Combinations

In January 2009, the CICA issued Section 15@iness Combinations, Section 1601Consolidations,
and Section 1602Jon-controlling Interests. These new standards are harmonized with Intemeti
Financial Reporting Standards (IFRS). Section 1&§@&ifies a number of changes, including: an
expanded definition of a business, a requirementdasure all business acquisitions at fair value, a
requirement to measure non-controlling interestaiatvalue, and a requirement to recognize actjorsi
related costs as expenses. Section 1601 estabiishstandards for preparing consolidated financial
statements. Section 1602 specifies that non-cainigahterests be treated as a separate compohent o
equity, not as a liability or other item outsideenfuity. The new standards will become effectiv@@il.
Early adoption is permitted. This new Section willy have an impact on the Company’s consolidated
financial statements for future acquisitions thdk ke made in periods subsequent to the date optah.

(i) Convergence with International Financial Repoting Standards

In February 2008, Canada’s Accounting StandardsdBoanfirmed that Canadian GAAP, as used by
public companies, will be converged with InternatibFinancial Reporting Standards (IFRS) effective
January 1, 2011. The transition from Canadian GAAR-RS will be applicable for the Company for the
first quarter of 2011 when the Company will prepao¢h the current and comparative financial
information using IFRS.

While IFRS uses a conceptual framework similar am&lian GAAP, there are significant differences on
recognition, measurement, and disclosures. The @oypnpommenced its IFRS conversion project in late
2007. The project consists of four phases: raisreness; assessment; design; and implementatidn. Wi
the assistance of an external expert advisor, tmepgany has completed a high level review of theomaj
differences between Canadian GAAP and IFRS ascgipi to the Company. While a number of
differences have been identified, the areas ofdsgpotential impact include property, plant and
equipment, certain aspects of revenue recognit@ome taxes, foreign currency, employee future
benefits, stock-based compensation, presentatmhdigclosure, as well as the initial adoptionFERE
under the provisions of IFRSFirst Time Adoption. The Company expects the transition to IFRS to
impact financial reporting, business processesrmal controls, and information systems.

The Company has initiated the design phase in 200¢€h involves establishing issue-specific worknsa
to focus on generating options and making recomaugm ks in the identified risk areas. The Company

will also establish a communications plan, furtevelop staff training programs, and evaluate niyeaict

of the IFRS transition on other business activities

22



Finning International Inc.
First Quarter 2009 Results

Earnings Coverage Ratio

The following earnings coverage ratio is calculdtadhe twelve months ended March 31, 2009 and
constitutes an update to the earnings coveragedasicribed in the Company's short form base shelf
prospectus dated May 5, 2008.

Twelve months ended March 31, 2009
Earnings coverage ratio 2.5

(1) The earnings coverage ratio is calculated bidohg: (a) the Company’s earnings from continuing
operations before interest and taxes for the pestatkd; by (b) finance costs incurred over thépger
stated.

The earnings coverage ratio was negatively impaayeitie non-cash goodwill impairment charge
incurred in the fourth quarter of 2008. Excludihg impact of this charge, the earnings coverage rat
would have been 4.3.

Outstanding Share Data

As at May 8, 2009
Common shares outstanding 170,569,067
Options outstanding 5,698,670
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Market Outlook

The impact of the global economic slowdown contthtleough the first quarter of 2009 and the
Company expects that challenging economic conditigill continue to impact business levels. Duehi t
current economic uncertainty, management’s con@iden predicting future business levels is lowamnth
in the past, particularly for the second half 0020

Demand for parts and service is expected to coat@tyood levels as a result of the large populaifo
Caterpillar equipment operating in our territorielewever, new equipment sales are anticipated &t be
lower levels than in 2008. Rental revenues arelalser and the timing for a recovery in this line o
business is difficult to predict.

In western Canada, the mining industry, which idekithe oil sands, and the heavy construction isecto
remains active, although at lower levels than i@@Meavy construction customers are expected to
benefit from significant infrastructure spendingerthe large government-sponsored projects commence
Equipment demand for the general constructionstoyeand conventional oil and gas industries has
weakened and this situation is expected to contleast through 2009.

In South America, demand for the Company’s prodants services remains good, although revenues are
expected to moderate from the high levels achielgthg the first quarter of 2009. In mining, demdod
new equipment has softened somewhat, but prodppiosurevenues are expected to remain solid. At
current copper prices, the Chilean mining industrgxpected to remain healthy. Construction andgsow
markets in Argentina and Chile are showing signeedkening somewhat from the record levels of recen
quarters.

Business conditions in the UK remain challengingmand for equipment and product support for power
systems and coal mining continues at reasonabédslewd several government supported large
infrastructure projects have commenced improvirtyi#g levels in the heavy construction sector.
Activity in certain specific market sectors suchnasste and recycling also remains good. General
construction continues to be weak and is not exgaeict recover soon. For Hewden, the UK equipment
rental market continues to be very soft and thesig remains oversupplied and very price competiti

In response to the slower business conditionsCtmapany has reacted quickly and taken measures to
reduce operating costs. Finning’s financial conditiemains strong and the outlook for cash geroarati
20009 is positive.

May 14, 2009
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Forward-Looking Disclaimer

This report contains statements about the Compdmugmess outlook, objectives, plans, strategiorities and other
statements that are not historical facts. A stateme make is forward-looking when it uses whatkmew and expect today to
make a statement about the future. Forward-lookiatements may include words such as aim, anteipasumption, believe,
could, expect, goal, guidance, intend, may, objectutlook, plan, seek, should, strategy, stiiasget, and will. Forward-
looking statements in this report include, butrwelimited to, statements with respect to: expimta with respect to the
economy and associated impact on the Company’adiabresults; the estimated annualized cost savamgl anticipated
restructuring charges related to actions takermbyQompany in response to the economic downtutiGipated generation of
free cash flow, and its expected use; and expeatgdt range of Debt Ratio. All such forward-loakistatements are made
pursuant to the ‘safe harbour’ provisions of agdlie Canadian securities laws.

Unless otherwise indicated by us, forward-lookitegesments in this report describe our expectatimday 14, 2009. Except
as may be required by Canadian securities lawsloneot undertake any obligation to update or reaisgforward-looking
statement, whether as a result of new informafigtuyre events, or otherwise.

Forward-looking statements, by their very nature,subject to numerous risks and uncertaintiessaadbased on several
assumptions which give rise to the possibility thetual results could differ materially from oumpextations expressed in or
implied by such forward-looking statements and thatbusiness outlook, objectives, plans, stratpgarities and other
statements that are not historical facts may natdheeved. As a result, we cannot guarantee thataaward-looking statement
will materialize. Factors that could cause actealits or events to differ materially from thoser@ssed in or implied by our
forward-looking statements include: general ecomaamnid credit market conditions; foreign exchangessacommodity prices;
the level of customer confidence and spendingth@dlemand for, and prices of, our products andcEs; our dependence on
the continued market acceptance of Caterpillardslpcts and Caterpillar's timely supply of parts aoegiipment; our ability to
continue to implement our cost reduction initiaiwehile continuing to maintain customer service; ithtensity of competitive
activity; our ability to raise the capital we nédedmplement our business plan; regulatory ini@si or proceedings, litigation
and changes in laws or regulations; stock markkgitiity; changes in political and economic envino@nts for operations
outside Canada. Forward-looking statements aregedvn this report for the purpose of giving infaation about
management’s current expectations and plans aodiath investors and others to get a better undedgtg of our operating
environment. However, readers are cautioned thmajt not be appropriate to use such forward-lookiagements for any
other purpose.

Forward-looking statements made in this reportasged on a number of assumptions that we belieeed rgasonable on the
day we made the forward-looking statements. Refgairticular to the Market Outlook section of th®&A. Some of the
assumptions, risks, and other factors which coalgse results to differ materially from those expeesin the forward-looking
statements contained in this report are discusstiteiCompany’s 2008 Annual Information Form (AtF) pages 31-44.

We caution readers that the risks described if\tReare not the only ones that could impact us. ifddal risks and
uncertainties not currently known to us or thatouerently deem to be immaterial may also have @ri@tadverse effect on
our business, financial condition, or results oé@ions.

Except as otherwise indicated by us, forward-loglstatements do not reflect the potential impaetryf non-recurring or
other unusual items or of any dispositions, mergarquisitions, other business combinations orratla@sactions that may be
announced or that may occur after the date heféaffinancial impact of these transactions and remoHring and other
unusual items can be complex and depends on tteeffadicular to each of them. We therefore cadestribe the expected
impact in a meaningful way or in the same way wespnt known risks affecting our business.
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Interim Consolidated Financial Statements

INTERIM CONSOLIDATED STATEMENTS OF INCOME

For three months ended March 31 2009 2008
($ thousands, except share and per share amounts) unaudited unaudited
Revenue
New mobile equipment $ 494,285 $ 601,940
New power and energy systems 137,959 124,100
Used equipment 92,492 94,196
Equipment rental 140,185 176,502
Customer support services 496,313 427,836
Other 3,032 5,617
Total revenue 1,364,266 1,430,191
Cost of sales 970,375 1,020,576
Gross profit 393,891 409,615
Selling, general, and administrative expenses 309,902 314,784
Other expenses (income) (Note 2) 8,435 (14,943)
Earnings before interest and income taxes 75,554 109,774
Finance costs (Note 3) 17,892 19,791
Income before provision for income taxes 57,662 89,983
Provision for income taxes 12,636 19,189
Net income $ 45026 $ 70,794
Earnings per share (Note 5)
Basic $ 0.26 $ 0.41
Diluted $ 0.26 $ 0.40
Weighted average number of shares outstanding
Basic 170,516,267 173,762,827
Diluted 170,860,908 175,085,850

The accompanying Notes to the Interim Consolid&iedncial Statements are an integral part of tsestements.
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INTERIM CONSOLIDATED BALANCE SHEETS

($ thousands)
ASSETS
Current assets
Cash and cash equivalents

Finning International Inc.
First Quarter 2009 Results

Interim Consolidated Financial Statements

March 31, December 31,
2009 2008
unaudited audited

$ 104,750 $ 109,772

Accounts receivable 763,288 840,810
Service work in progress 113,366 102,607
Inventories (Note 6) 1,563,559 1,473,504
Other assets 241,065 288,102
Total current assets 2,786,028 2,814,795
Finance assets 11,179 11,671
Rental equipment 930,739 987,835
Land, buildings, and equipment 491,992 470,859
Intangible assets 38,078 38,344
Goodwiill 100,448 99,278
Other assets 281,086 297,593

$ 4,639,550 $ 4,720,375

LIABILITIES
Current liabilities
Short-term debt
Accounts payable and accruals
Income tax payable
Current portion of long-term debt

$ 208,417 $ 193,635
1,160,729 1,316,818
3,769 3,187

2,629 2,643

Total current liabilities

Long-term debt
Long-term obligations
Future income taxes

1,375,544 1,516,283

1,437,332 1,410,727
97,477 96,296
125,620 129,965

Total liabilities

3,035,973 3,153,271

SHAREHOLDERS’ EQUITY
Share capital
Contributed surplus

Accumulated other comprehensive loss

Retained earnings

555,418 554,966
28,002 25,441
(169,250) (176,444)

1,189,407 1,163,141

Total shareholders’ equity

1,603,577 1,567,104

$ 4,639,550 $ 4,720,375

The accompanying Notes to the Interim Consolid&iedncial Statements are an integral part of tsetements.
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Interim Consolidated Financial Statements

INTERIM CONSOLIDATED STATEMENTS OF COMPREHENSIVE IN COME
For three months ended March 31

(% thousands) 2009 2008
Net income $ 45026 $ 70,794
Other comprehensive income (loss), net of incorre ta
Currency translation adjustments 26,976 61,132
Unrealized losses on net investment hedges, riakaff $6.9 million (2008:
net of tax of $2.3 million) (25,433) (9,695)
Unrealized gains (losses) on cash flow hedgesfrtaix of $0.7 million (2008:
net of tax of $2.5 million) 3,414 (5,274)
Realized losses on cash flow hedges, reclasstiedrnnings, net of tax of $0.5
million (2008: net of tax of $nil) 2,237 31
Comprehensive income $ 52,220 $ 116,988

INTERIM CONSOLIDATED STATEMENTS OF SHAREHOLDERS' EQ UITY

Accumulated Other
Comprehensive Income

Share Capital (Loss)
Foreign
Currency
Translation
and Gains /
(Losses) on Gains /
Net (Losses) on
($ thousands, except share Contributed Investment  Cash Flow Retained
amounts) Shares Amount Surplus Hedges Hedges Earnings Total
Balance, January 1, 2008 176,131,879 $ 571,402 $,3565 $ (223,661) $ (8,562) $1,269,544 $1,624,079
Comprehensive income (loss) — — — 51,437 (5,243) 799 116,988
Issued on exercise of stock
options 57,603 442 (22) — — — 420
Issued for acquisition 15,403 462 — — — — 462
Repurchase of common shares
(Note 4) (3,581,500) (11,580) — — — (85,870) 7,650)
Stock option expense — — 1,988 — — — 1,988
Dividends on common shares — — — — — (17,263) (@3)2
Balance, March 31, 2008 172,623,385 $ 560,726 $ 32p7, $ (172,224) $ (13,805) $1,237,205 $1,629,224

Balance, January 1, 2009 170,445,067 $ 554,966 $ 25441 $ (160,971) $ (B¥47$1,163,141 $1,567,104

Comprehensive income (loss) — — — 1,543 5,651 45,026 52,220
Issued on exercise of stock

options 100,000 452 — — — — 452
Stock option expense — — 2,561 — — — 2,561
Dividends on common shares — — — — — (18,760) (18,760)

Balance, March 31, 2009 170,545,067 $ 555,418 $ 28,002 $ (159,428) $  (9,8281,189,407 $ 1,603,577

The accompanying Notes to the Interim Consolid&iedncial Statements are an integral part of teestements.
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Interim Consolidated Financial Statements

INTERIM CONSOLIDATED STATEMENTS OF CASH FLOW

For three months ended March 31 2009 2008
(% thousands) unaudited unaudited
OPERATING ACTIVITIES
Net income $ 45026 $ 70,794
Add items not affecting cash
Depreciation and amortization 74,361 75,784
Future income taxes (2,058) 1,896
Stock-based compensation 4,155 2,903
Gain on disposal of capital assets (2,083) (15,677)
Other 757 374
120,158 136,074
Changes in working capital items (Note 8) (105,464) (148,362)
Cash provided after changes in working capital #em 14,694 (12,288)
Rental equipment, net of disposals 5,123 (87,840)
Equipment leased to customers, net of disposals 722 757
Cash flow provided by (used in) operating actigtie 20,539 (99,371)
INVESTING ACTIVITIES
Additions to capital assets (28,089) (22,446)
Proceeds on disposal of capital assets 5,783 38,371
Payments on settlement of derivatives (16,634) —
Acquisition of businesses — (136,369)
Cash used in investing activities (38,940) (120,444)
FINANCING ACTIVITIES
Increase in short-term debt 11,885 300,031
Increase (repayment) of long-term debt 16,418 (2,404)
Issue of common shares on exercise of stock options 452 420
Repurchase of common shares (Note 4) — (97,450)
Dividends paid (18,760) (17,263)
Cash provided by financing activities 9,995 183,334
Effect of currency translation on cash balances 3,384 1,819
Decrease in cash and cash equivalents (5,022) (34,662)
Cash and cash equivalents, beginning of period 109,772 61,860
Cash and cash equivalents, end of period $ 104,750 $ 27,198

See supplemental cash flow information, Note 8

The accompanying Notes to the Interim Consolid&iedncial Statements are an integral part of teesements.
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Notes to Interim Consolidated Financial Statements

1. SIGNIFICANT ACCOUNTING POLICIES

The accompanying unaudited Interim Consolidateddral Statements (Interim Statements) have been
prepared in accordance with Canadian generallypdedeccounting principles (GAAP) on a basis
consistent with those disclosed in the most reaadited annual financial statements. These Interim
Statements do not include all the information aatkmlisclosures required by GAAP for annual finahci
statements and therefore should be read in comumwaith the December 31, 2008 audited annual
consolidated financial statements and the notesabel

The Interim Statements follow the same accountolgies and methods of computation as the most
recent annual consolidated financial statemente@{or the impact of the change in accountingcgol
disclosed below:

(@)

(b)

(€)

Change in Accounting Policy

(i) Goodwill and Intangible Assets

Effective January 1, 2009, the Company adopted@e8064,Goodwill and Intangible Assets, issued

by the Canadian Institute of Chartered Accounté@t€A). The new standard replaces Section 3062,
Goodwill and Other Intangible Assets and Section 345®esearch and Development Costs. The new
pronouncement establishes standards for the reemgnineasurement, presentation, and disclosure of
goodwill subsequent to its initial recognition asfdntangible assets by profit-oriented enterprises
Standards concerning goodwill are unchanged frastandards included in the previous Section
3062. The new standard does not have a materiadngm the Company’s consolidated financial
statements.

Future Accounting Pronouncements

(i) Business Combinations

In January 2009, the CICA issued Section 15®iness Combinations, Section 1601,

Consolidations, and Section 1602Jon-controlling Interests. These new standards are harmonized
with International Financial Reporting Standard@RE). Section 1582 specifies a number of changes,
including: an expanded definition of a businesgquirement to measure all business acquisitions at
fair value, a requirement to measure non-cont@limerests at fair value, and a requirement to
recognize acquisition-related costs as expensefio8d.601 establishes the standards for preparing
consolidated financial statements. Section 1602ige that non-controlling interests be treatecdas
separate component of equity, not as a liabilitgtbier item outside of equity. The new standardk wi
become effective in 2011. Early adoption is pemmitfThis new Section will only have an impact on
the Company’s consolidated financial statements$uimre acquisitions that will be made in periods
subsequent to the date of adoption.

(i) Convergence with International Financial Repoting Standards

In February 2008, Canada’s Accounting Standardsdoanfirmed that Canadian GAAP, as used by
public companies, will be converged with IFRS efifex January 1, 2011. The transition from
Canadian GAAP to IFRS will be applicable for then@pany for the first quarter of 2011 when the
Company will prepare both the current and compagdtnancial information using IFRS.

Comparative Figures
Certain comparative figures have been reclassiiembnform to the 2009 presentation.
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Notes to Interim Consolidated Financial Statements
2. OTHER EXPENSES(INCOME)
Other expenses (income) include the following items
For three months ended March 31

($ thousands) 2009 2008
Gain on sale of properties in Hewden (a) $ (2,056) $ (14,737)
Restructuring (b) 5,829 536
Project costs (c) 4,689 198
Gain on sale of other surplus properties (27) (940)

$ 8,435 $  (14,943)

The tax recovery on other expenses for the thregthmsended March 31, 2009 was $2.6 million (2008:
tax expense of $2.0 million on other income).

(a) In the first quarter of 2009, the Company’s klbsidiary, Hewden, sold certain properties fohcas
proceeds of approximately $3 million (2008: $28limil), resulting in a pre-tax gain of $2.1 million
(2008: $14.7 million).

(b) During the three months ended March 31, 2009 Qompany’s UK operations incurred restructuring
costs of approximately $0.7 million in connectioithathe integration of business support servic€9&
$0.5 million). The UK operations also incurred sost approximately $2.5 million related to the
restructuring of Hewden'’s nationwide depot netwadnkaddition, Finning incurred other restructuring
costs of $2.6 million globally in 2009 in resporisehe current market conditions.

(c) Project costs incurred during the three moetided March 31, 2009 and 2008 relate to the
implementation of a new information technology systfor the Company’s global operations.

3. FINANCE CoOSTS

Finance costs as shown on the interim consolidstegéments of income comprise the following elestent

For three months ended March 31

(% thousands) 2009 2008
Interest on debt securities:
Short-term debt $ 1,433 $ 5,864
Long-term debt 14,517 11,588
15,950 17,452
Loss on interest rate derivatives 479 529
Other finance related expenses, net of sundryasterarned 1,463 1,810
Finance costs $ 17892 $ 19,791

4. SHARE CAPITAL

The Company repurchased and cancelled 3,581,50Moamshares during the first quarter of 2008 as part
of a normal course issuer bid. These shares wptealeased at an average price of $27.21, which was
allocated to reduce share capital by $11.6 mildiod retained earnings by $85.9 million.

The Company did not repurchase any common sharegdhe first quarter of 2009.
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Notes to Interim Consolidated Financial Statements
5. EARNINGS PER SHARE

Basic earnings per share (EPS) is calculated bgidiy net income available to common shareholdgrs b
the weighted average number of common shares adistaduring the period. Diluted earnings per share
is calculated to reflect the dilutive effect of exising outstanding stock options by applying tleasury
stock method.

For three months ended March 31
($ thousands, except share and per share amounts)

2009 Income Shares Per Share
Basic earnings per share: net income $ 45,026 170,516,267  $ 0.26
Effect of dilutive securities: stock options — 344,641 —
Diluted earnings per share: net income and assem@ersions $ 45,026 170,860,908 $ 0.26
2008

Basic earnings per share: net income $ 70,794 62827 $ 0.41
Effect of dilutive securities: stock options — 1,323,023 —
Diluted earnings per share: net income and assa@o@eersions $ 70,794 175,085,850 $ 0.40

6. INVENTORIES
March 31, December 31,

(% thousands) 2009 2008

On-hand equipment $ 1,092,526 $ 1,013,204
Parts and supplies 378,330 384,112
Internal service work in progress 92,703 76,188
Inventories $ 1,563,559 $ 1,473,504

For the three months ended March 31, 2009, on-Bgngdbment, parts, supplies, and internal servicekwo
in progress recognized as an expense amounted 1o78illion (2008: $900.4 million). For the three
months ended March 31, 2009, the write-down of mh@ees to net realizable value, included in cdst o
sales, amounted to $14.4 million (2008: $4.8 miljio

7. CURRENCY RATES

The Company’s subsidiaries operate in three funatiourrencies: Canadian dollars, U.S. dollars,taed
U.K. pound sterling. The exchange rates of the @amadollar against the following foreign currerscie
were as follows:

March 31, December 31, March 31,

Exchange rate 2009 2008 2008
U.S. dollar 1.2602 1.2246 1.0279
U.K. pound sterling 1.8022 1.7896 2.0407
For three months ended March 31

Average exchange rates 2009 2008
U.S. dollar 1.2456 1.0042
U.K. pound sterling 1.7860 1.9861
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8. SUPPLEMENTAL CASH FLOW INFORMATION
Non cash working capital changes
For three months ended March 31
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($ thousands) 2009 2008
Accounts receivable and other $ 117,406 $ (90,761)
Inventories — on-hand equipment (65,545) (25,179)
Inventories — parts and supplies (14,963) (25,384)
Accounts payable and accruals (166,436) 11,183
Income taxes 24,074 (18,221)
Changes in working capital items $ (105,464) $ (148,362)
Components of cash and cash equivalents

March 31

(% thousands) 2009 2008

Cash $ 101,818 $ 25,858
Short-term investments 2,932 1,340
Cash and cash equivalents $ 104,750 $ 27,198
Interest and tax payments

For three months ended March 31

(% thousands) 2009 2008
Interest paid $ (8,493) $ (9,576)
Income taxes received (paid) $ 13,190 $ (28,919)
9. EMPLOYEE FUTURE BENEFITS

The expense for the Company’s benefit plans, pilynfrr pension benefits, is as follows:

For three months ended

March 31 2009 2008

($ thousands) Canada UK Hewden Total Canada UK Hewden  Total
Defined contribution plans $ 5239 $ 300 $ 27 $ 5566 $ 4865 $ 240 $ 44 $ 5,149
Defined benefit plans 2,894 582 997 4,473 1,836 (153) 447 2,130
Total benefit plan expense $ 8133 $ 882 $ 1,024 $10,039% 6,701 $ 87 $ 491 $ 7,279

33



Finning International Inc.
First Quarter 2009 Results

Notes to Interim Consolidated Financial Statements
10. SEGMENTED |NFORMATION

The Company and its subsidiaries have operatedapiymn one industry during the year, that beihg t
selling, servicing, and renting of heavy equipmemd related products.

The reportable operating segments are:

For three months ended March 31, 2009 South UK

($ thousands) Canada America Group Other Consolidated
Revenue from external sources $ 712870 $ 412,734 $ 238,662 $ — $ 1,364,266
Operating costs (627,333) (354,984) (215,687) (8,661) (1,206,665)
Depreciation and amortization (37,728) (10,392) (25,446) (46) (73,612)
Other income (expenses) (1,956) (531) (2,953) (2,995) (8,435)
Earnings before interest and taxes $ 45853 $ 46,827 $ (5,424) $ (11,702) $ 75,554
Finance costs (17,892)
Provision for income taxes (12,636)
Net income $ 45,026
Identifiable assets $ 2,103,765 $ 1,359,413 $ 1,068,796 $ 107,576 $394550
Capital assets $ 286,771 $ 127,321 $ 113,146 $ 2,832 $ 530,070
Gross capital expenditurés $ 11,781 % 12,197 $ 4,111 % — 3 28,089
Gross rental asset expenditures $ 68,808 $ 10,073 $ 7,039 $ — 3 85,920
For three months ended March 31, 2008 South UK

($ thousands) Canada America Group Other Consolidated
Revenue from external sources $ 792,861 $ 306,870 30,458 $ 2 $ 1,430,191
Operating costs (705,524) (262,704) (284,611) ®.72 (1,259,561)
Depreciation and amortization (36,354) (7,628) 831) — (75,799)
Other income (expenses) 32 (66) 15,054 (77) 14,943
Earnings before interest and taxes $ 51,015 $ 26,4% 29,084 $ (6,797) $ 109,774
Finance costs (19,791)
Provision for income taxes (19,189)
Net income $ 70,794
Identifiable assets $ 2,132,401 $ 826,699 $ 1,480,7% 78,968 $ 4,527,777
Capital assets $ 265374 $ 66,061 $ 144419 $ 765 456,619
Gross capital expendituré$ $ 107,735 % 7214 % 2520 $ — $ 117,469
Gross rental asset expenditures $ 87,607 $ 7,014 $6,263 $ — $ 160,884

(1) includes capital leases
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