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Option Letter of Intent Terms 

 
• Spend $200,000 on exploration during the due diligence period with drilling to commence by 

December 2011, with results supporting a decision to move to the next option period by April 
30, 2012. The parties will then enter into a definitive option agreement on standard industry 
terms acceptable to Timginn Exploration Limited. A proposed draft of the definitive option 
agreement was attached to the signed Letter of Intent.  

• Spend a further $500,000 on exploration by April 30, 2013.  
• Spend an additional $600,000 on exploration by April 30, 2014  
• Spend an additional $700,000 on exploration by April 30, 2015 for an aggregate total of 

$2,000,000 to earn a 50% interest in the property.  
• McLaren can earn as a second option an additional 10 percent interest by spending a further $2 

million in exploration expenditure by April 30, 2016.  
• Upon exercising the second option and earning a 60 percent interest in the property, McLaren 

would propose to acquire the remaining 40 percent of the property by issuing shares of McLaren 
Resources Inc. to the shareholders of Timginn Exploration Limited. The number of shares to be 
issued to acquire the remaining 40 percent interest in the property shall be determined based on 
a third party valuation.  

• Should McLaren earn a 50 percent interest and not pursue the second option to earn a 60 
percent interest, then it is proposed that the property interest which is to be held in a wholly 
owned subsidiary would be spun out to shareholders of McLaren Resources and Timginn 
Exploration.  

 

 


