Centerra Gold Inc.
Management’s Discussion and Analysis (“MD&A”)
For the Period Ended June 30, 2015

The following discussion has been prepared as of July 28, 2015, and is intended to provide a
review of the financial position and results of operations of Centerra Gold Inc. (“Centerra” or the
“Company”) for the three and six months ended June 30, 2015 in comparison with the
corresponding periods ended June 30, 2014. This discussion should be read in conjunction with
the Company’s unaudited interim condensed consolidated financial statements and the notes
thereto for the three and six months ended June 30, 2015. This MD&A should also be read in
conjunction with the Company’s audited annual consolidated financial statements for the years
ended December 31, 2014 and 2013, the related MD&A and the Annual Information Form for
the year ended December 31, 2014 (the “2014 Annual Information Form™). The condensed
consolidated interim financial statements of Centerra are prepared in accordance with
International Accounting Standard 34, Interim Financial Reporting, as issued by the
International Accounting Standards Board and the Company’s accounting policies as described
in note 3 of its annual consolidated financial statements for the year ending December 31, 2014.
All dollar amounts are expressed in United States (U.S.) dollars, except as otherwise indicated.
In addition, this discussion contains forward-looking information regarding Centerra’s business
and operations. See “Caution Regarding Forward-Looking Information” in this discussion and
“Risk Factors” in the Company’s 2014 Annual Information Form. The Company’s 2014 Annual
Report and 2014 Annual Information Form are available at www.centerragold.com and on the
System for Electronic Document Analysis and Retrieval (“SEDAR”) at www.Sedar.com.

All references in this document denoted with N¢, indicate a non-GAAP term which is
discussed under “Non-GAAP Measures” on pages 33 to 38.
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Overview

Centerra is a gold mining company focused on operating, developing, exploring and acquiring
gold properties in Asia, North America and other markets worldwide. Centerra is a leading North
American-based gold producer and is the largest Western-based gold producer in Central Asia.

The Company’s significant subsidiaries include Kumtor Gold Company (“KGC”) in the Kyrgyz
Republic, Boroo Gold LLC and Centerra Gold Mongolia LLC (owner of the Gatsuurt property
and Altan Tsagaan Ovoo (“ATO”) property) in Mongolia and Oksiit Madencilik A.S. in Turkey,
each of which is a wholly-owned subsidiary. Additionally, the Company holds a 50% joint
ownership interest in the Greenstone Gold Mines LP (“Greenstone Partnership”), a limited
partnership with Premier Gold Mines Limited, to explore and develop the Greenstone Gold
Property in Ontario, Canada.

The Greenstone Gold Mines Partnership and Greenstone Gold Property were previously known
as the Trans-Canada Partnership and the Trans-Canada Property respectively. Such name
changes occurred in July 2015.

Centerra’s shares trade on the Toronto Stock Exchange (TSX) under the symbol CG. The
Company is headquartered in Toronto, Ontario, Canada.

Recent Developments

The following is a summary of recent events affecting the Company. For further information,
see “Other Corporate Developments”.

Kumtor Operations

e The Company continues to be in discussions with the Government of the Kyrgyz Republic
relating to the possible restructuring of the Kumtor project. The Kyrgyz Republic Parliament
passed a resolution on June 29, 2015 to ensure the continued operation of the Kumtor mine
and to carry out an examination of the updated Kumtor technical life of mine plan, presented
in the Kumtor Technical Report dated March 20, 2015, and its impact on the Kyrgyz
Republic.

e Kumtor continues to work with the State Agency for Environmental Protection and Forestry
(“SAEPF”) to obtain the necessary approvals of Kumtor’s 2015 annual mine plan. The mine
plan has been approved by the Kyrgyz Republic State Agency for Geology and Mineral
Resources (“SAGMR”). The failure to obtain the necessary approvals for the annual mine
plan may require a suspension of the Kumtor operations.

Mongolian Operations

e In early June 2015, the Government submitted a proposal to the Mongolian Parliament
proposing that the Mongolian state interest in the Gatsuurt Project be either a 34% state
ownership or a special royalty to be applied to the project. On June 18, 2015, the Parliament
rejected the proposal and returned it to the Government for further assessment. The
Company understands that the Government intends to submit a revised proposal to
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Parliament later this year. The Company continues to engage in discussions with the
Mongolian Government regarding the development of the Gatsuurt Project.

Corporate

e Proceedings to enforce arbitral awards against the Kyrgyz Republic continue to be heard
before the Ontario courts. On June 10, 2015, a previously issued injunction issued by the
Ontario court in the Stans Energy Corp. matter was dissolved on the basis that the underlying
arbitral award of the Moscow Chamber of Commerce and Industry was held invalid by the
Moscow court. The effect of the dissolution of the injunction is that the restrictions placed on
47 million Centerra shares held by Kyrgyzaltyn have been lifted. However, Centerra
continues to be subject to an injunction in favour of Valeri Belokon, which prohibits Centerra
from paying dividends to Kyrgyzaltyn on all of its Centerra shares and restricts
Kyrgyzaltyn’s ability to transfer or deal with 6,500,240 Centerra shares held by Kyrgyzaltyn.
In the proceedings involving Sistem Miihendislik Insaat Ve Ticaret Anonim Sirketi
(“Sistem”), in June 2015 the Ontario Court of Appeal made a finding that Sistem had not
properly served the relevant documents on the Kyrgyz Republic and, accordingly allowed
Kyrgyzaltyn’s appeal of a lower court’s decision that the Kyrgyz Republic held an equitable
interest in the Centerra shares held by Kyrgyzaltyn.

Subsequent Event - Okstit Project

e On July 28, 2015, the Company announced the positive feasibility study results and the
planned development of the 100%-owned Oksiit Project subject to final approval of the
Turkish EIA and receipt of all required permits. Based on the positive feasibility study,
measured and indicated resource ounces have been converted to probable reserves as
described in the Company’s news release of July 28, 2015 which can be found on SEDAR
and the Company’s website.
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Consolidated Financial and Operational Highlights

Unaudited ($ millions, except as noted) Three months ended June 30, Six months ended June 30,"
Financial Highlights 2015 2014 ] % Change 2015 2014| % Change
Revenue $ 146.8| $ 119.5 23%| $ 359.4($% 267.5 34%
Cost of sales 81.0 109.4 (26%) 194.9 2185 (11%)
Standby costs 1.1 0.2 450% 3.8 0.2 1800%|
Regional office administration 5.0 6.1 (18%) 10.3 11.8 (13%),
Earnings from mine operations 59.7 3.8 1471% 150.4 37.0 306%
Revenue-based taxes 19.8 14.0 41%) 48.5 324 50%
Other operating expenses 0.8 1.8 (56%) 0.7 2.8 (75%)
Pre-development project costs 4.9 1.2 308%) 8.2 2.1 290%)
Exploration and business development @ 2.1 4.0 (48%) 49 6.6 (26%)
Corporate administration 10.8 11.8 (8%) 20.1 18.3 10%
Earnings (Loss) from operations 21.3 (29.0) (173%) 68.0 (25.2) (370%)
Other (income) and expenses (1.6) 0.7 (329%) 2.6 0.5 420%)
Finance costs 1.1 1.2 (8%) 2.2 2.6 (15%)
Earnings (Loss) before income taxes 21.8 (31.0) (170%) 63.2 (28.4) (323%)
Income tax expense (0.1) 0.7 (114%) 0.6 1.3 (54%)
Net earnings (loss) 21.9 (31.7) (169%) 62.6 (29.6) (311%)
Earnings (loss) per common share - $ basic @ $ 0.09( $ (0.13) (169%)| $ 0.26| $ (0.13) (300%)
Earnings (loss) per common share - $ diluted ® [ $ 0.09] $ (0.13) (169%)|'$ 0.26] $ (0.13) (300%),
Cash provided by operations 114.6 714 61% 245.0 173.4 41%)
IAverage gold spot price - $/oz @ 1,192 1,288 (7%), 1,206 1,291 (7%),
IAverage realized gold price - $/0z® 1,192 1,285 (7%) 1,205 1,289 (7%)
Capital expenditures © 86.6 1115 (22%) 242.3 210.4 15%
Operating Highlights

Gold produced — ounces 125,088 92,124 36%) 295,771 208,794 42%)
Gold sold — ounces 123,079 93,004 32% 298,311 207,497 449
Operating costs (on a sales basis) © 36.0 485 (26%) 79.4 91.0 (13%)
IAdjusted operating costs @ 42.7 56.6 (25%) 94.5 105.6 (11%)
All-in Sustaining Costs® 115.3 143.3 (19%) 241.1 270.2 (11%)
All-in Costs @ 126.7 160.2 (21%) 265.0 292.8 (9%),
IAll-in Costs - including taxes @ 146.6 174.2 (16%) 313.7 325.3 (4%)
Unit Costs

(Cost of sales - $/0z sold® 658 1,176 (44%) 653 1,053 (38%)
IAdjusted operating costs - $/0z sold @ 347 608 (43%) 317 509 (38%)
IAll-in sustaining costs — $/0z sold® 937 1,540 (39%) 808 1,302 (38%)
All-in costs —$/oz sold @ 1,029 1,722 (40%) 888 1,411 (37%)
IAll-in costs (including taxes) — $/0z sold @ 1,191 1,873 (36%) 1,052 1,567 (33%)

()

@

®

O]

®

(6)

™

Includes business development of $0.8 million and $1.9 million for the three and six months ended June
30, 2015, respectively ($0.1 million for three and six months ended June 30, 2014, respectively).

As at June 30, 2015, the Company had 236,554,159 common shares issued and outstanding.

Average for the period as reported by the London Bullion Market Association (US dollar Gold P.M. Fix
Rate).

Adjusted operating costs, all-in sustaining costs, all-in costs and all-in costs - including taxes ($ millions
and per ounce sold) as well as average realized gold price per ounce and cost of sales per ounce sold are
non-GAAP measures and are discussed under “Non-GAAP Measures”.

Includes capitalized stripping of $66 million and $133.5 million in the three and six months ended June
30, 2015 respectively ($86.9 million and $175 million in the three and six months ended June 30, 2014,
respectively).

Operating costs (on a sales basis) are comprised of mine operating costs such as mining, processing,
regional office administration, royalties and production taxes (except at Kumtor where revenue-based
taxes are excluded), but excludes reclamation costs and depreciation, depletion and amortization.
Operating costs (on a sales basis) represents the cash component of cost of sales associated with the
ounces sold in the period.

Results may not add due to rounding.

1 University Avenue, Suite 1500

Toronto, ON
M5J 2P1

tel 416-204-1953
fax 416-204-1954
www.centerragold.com



Results of Operations

Second Quarter 2015 compared to Second Quarter 2014

The Company recorded net earnings of $21.9 million in the second quarter of 2015, compared to
a net loss of $31.7 million in the comparative quarter of 2014, reflecting higher ounces sold and
lower operating costs, partially offset by higher share-based compensation and lower realized
gold prices.

Production:

Gold production for the second quarter of 2015 totaled 125,088 ounces compared to 92,124
ounces in the comparative quarter of 2014. The increase in ounces reflects higher production at
Kumtor due to higher grades, recoveries and mill throughput. Boroo’s production in the second
quarter of 2015 was lower than the comparable period as a result of lower production from the
heap leach operation due to secondary leaching and there was no mill production.

Safety and Environment:
Centerra had three reportable injuries in the second quarter of 2015, including one lost time
injury and two medical aid injuries.

There were no reportable releases to the environment during the second quarter of 2015.

Financial Performance:

Higher revenue for the second quarter of 2015 resulted from higher gold ounces sold (123,079
ounces compared to 93,004 ounces in the second quarter of 2014), partially offset by a 7% lower
average realized gold price™® ($1,192 per ounce compared to $1,285 per ounce in the same
quarter of 2014).

In the second quarter of 2015, ounces sold increased 32% compared to the second quarter of
2014 but cost of sales decreased by 26% to $81 million compared to the same period of
2014. This reflects the lower costs in both the stockpiled ore and in the ore mined and processed
at Kumtor from cut-back 16 in the second quarter of 2015. In particular, the cost of sales in the
second quarter of 2015 benefited from cut-back 16 containing more ounces and from lower
operating costs (for diesel, labour and other consumables) and reduced waste stripping as
compared to cut-back 15 ore that was processed in the second quarter of 2014. Depreciation,
depletion and amortization (“DD&A”) associated with production was $45 million in the second
quarter of 2015 as compared to $60.9 million in the same quarter of 2014, reflecting lower
capitalized stripping charges per ounce from cut-back 16 ore, partially offset by the increased
ounces sold in 2015.

Standby costs incurred at Boroo to maintain the mill and operation on care and maintenance
totaled $1.1 million in the second quarter of 2015, which included spending mainly on labour to
maintain equipment in a ready state, as well as fixed costs for administration. There were
minimal standby costs incurred in the same period of 2014.
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Pre-development project costs increased by $3.7 million to $4.9 million in the second quarter of
2015, compared to the same quarter in 2014. The increase in the second quarter of 2015
represents spending at the Company’s Greenstone Gold Property and higher spending at the
Oksiit project.

Exploration expenditures in the second quarter of 2015 totaled $1.3 million compared to $3.9
million in the same period of 2014. The decrease in the second quarter of 2015 reflects reduced
spending on the Company’s projects in Turkey and Mongolia and the closure of its regional
offices in China and in Russia.

Other income of $1.6 million was received in the second quarter of 2015, including $1.4 million
settlement proceeds from an insurance claim on the ball mill gear failure at Kumtor that occurred
in 2008.

Corporate administration costs decreased to $10.8 million in the second quarter of 2015 from
$11.8 million in the same period of 2014. The decrease was primarily due to the impact of
currency movements and lower general spending.

Operating Costs:

Operating costs (on a sales basis) decreased to $36.0 million in the second quarter of 2015 from
$48.5 million in the same period of 2014 and reflect higher ounces sold in the second quarter of
2015. The decrease was due to processing lower cost ounces at Kumtor which reflect a
reduction in costs for diesel, labour and other consumables as well as favourable movements in
the local currency as compared to the same period of 2014. Operating costs at Boroo were lower
in the second quarter of 2015 as compared to the same period in 2014 as milling activities ceased
in late 2014. Leaching costs at Boroo in the second quarter of 2015 were lower as secondary
leaching commenced in the third quarter of 2014 and site support costs reflected reduced
personnel levels.

Centerra’s all-in sustaining costs per ounce sold"®, which excludes revenue-based tax and
income tax, for the second quarter of 2015 decreased to $937 from $1,540 in the comparative
period of 2014. The decrease in the second quarter of 2015 results primarily from higher ounces
sold and lower spending on capitalized stripping and sustaining capital™°.

Centerra’s all-in costs per ounce sold"® for the second quarter of 2015, was $1,029 compared to
$1,722 in the comparative quarter of 2014, and includes all cash costs related to gold production,
excluding revenue-based tax and income tax. The decrease reflects the additional ounces sold,
the lower costs (described above), lower exploration costs and lower spending on growth
capitalV® at Kumtor, partially offset by additional spending in the second quarter of 2015 for pre-
development activities at the Greenstone Gold Property and at Oksiit.
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First Half 2015 compared to First Half 2014

The Company recorded net earnings of $62.6 million in the first six months of 2015, compared
to a net loss of $29.6 million in the comparative period of 2014, reflecting higher ounces sold
and lower operating costs in the current period.

Production:

Gold production for the first six months of 2015 totaled 295,771 ounces compared to 208,794
ounces in the comparative period of 2014. The increase in production is primarily due to higher
mill grades and higher recoveries processed at Kumtor.

Safety and Environment:
Centerra had eight reportable injuries in the first six months of 2015, consisting of three lost time
injuries and five medical aid injuries.

There were no reportable releases to the environment during the first six months of 2015.

Financial Performance:

Higher revenues resulted primarily from 44% higher ounces sold (298,311 ounces compared to
207,497 ounces in the first six months of 2014), partially offset by lower average realized gold
price™® ($1,205 per ounce compared to $1,289 per ounce in the first six months of 2014).

Cost of sales decreased by 11% to $194.9 million due primarily to lower operating costs and
lower DD&A associated with the cut-back 16 ore processed and sold in the first six months of
2015. The cost of sales in the first six months of 2015 benefited from cut-back 16 containing
more ounces and lower operating costs (for diesel, labour and other consumables) and reduced
waste stripping as compared to cut-back 15 ore that was processed in the first six months of
2014. DD&A associated with production decreased to $115.5 million in the first six months of
2015 from $127.5 million in the comparative period of 2014, reflecting lower capitalized
stripping charges per ounce from cut-back 16 ore, partially offset by the increased ounces sold in
2015.

Standby costs incurred at Boroo to place the mill and operation on care and maintenance totaled
$3.8 million in the first six months of 2015, which included spending mainly on labour to clean
circuits and to maintain equipment in a ready state, as well as fixed costs for administration.
There were $0.2 million of standby costs incurred in the same period of 2014.

Pre-development project costs increased by $6.1 million to $8.2 million in the first six months of
2015, compared to the same period in 2014. The increase represents spending at the Company’s
Greenstone Gold Property and higher spending at the Oksut project.

Exploration expenditures totaled $3 million compared to $6.5 million in the same period of 2014.
The decrease in the first six months of 2015 reflects reduced spending on the Company’s
projects in Turkey and Mongolia and the closure of its regional offices in China and Russia.

Business development spending in the first six months of 2015 totaled $1.9 million, representing
consulting and legal charges in connection with the acquisition of the Company’s 50% interest in
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the Greenstone Partnership. There was minimal spending on business development activities in
the same period of 2014.

Corporate administration costs increased to $20.1 million from $18.3 million in the first six
months of 2014 due primarily to higher legal and consulting costs related to on-going
negotiations with the Kyrgyz and Mongolian governments and higher share-based compensation
resulting from the revaluation of the underlying share awards to employees issued under the
Company’s share-based plans. The share-based compensation charge in the first six months of
2015 was $7.4 million, compared to $6.8 million in the same period in 2014.

Operating Costs:

Operating costs (on a sales basis) decreased by $11.5 million to $79.4 million in the first six
months of 2015 compared to the same period in 2014, mainly as a result of lower operating costs
for fuel, labour and consumables, as well as beneficial currency movements in the Kyrgyz Som.
This was partially offset by higher ounces sold in the first six months of 2015.

Centerra’s all-in sustaining costs per ounce sold"®, which excludes revenue-based tax and
income tax, for the first six months of 2015, was $808 compared to $1,302 in the same period of
2014. The decrease in the first six months of 2015 reflects 44% more ounces sold, lower
operating costs in 2015 mainly for diesel, labour and consumables and lower spending on
capitalized stripping, partially offset by higher spending on sustaining capital™® as compared to
the first six months of 2014.

For the first six months of 2015, Centerra’s all-in costs per ounce sold“®, which excludes
revenue-based tax at Kumtor and income tax, was $888, compared to $1,411 per ounce sold in
the first six months of 2014. The decrease reflects the additional ounces sold, the lower costs
(described above), lower exploration costs and lower spending for growth capital® at Kumtor.
These costs were partially offset by higher spending on pre-development activities at the
Greenstone Gold Property and at the Oksiit Project in the first six months of 2015.

Cash generation and capital investments

Cashflow
Three months ended June 30, Six months ended June 30,

Unaudited ($ millions, except as noted) 2015 2014 % Change 2015 2014 % Change
Cash (used in) provided by operating activities 114.6 714 61% 245.0 173.4 41%)
Cash (used in) provided by investing activities:

-Capital additions (cash) (70.5) (83.3), (15%), (142.6) (156.1) (9%),

-Short-term investment net redeemed (net purchased) (53.8) 123.0 (144%) (70.0) (21.1) 232%

-other investing items (1.6) 0.6 (367%) (71.4) (8.0) 793%)
Cash used in investing activities: (125.9) 40.3 (412%) (284.0) (185.2) 53%)|
Cash used in financing activities (4.9) (8.6), (43%), (11.4) (18.5) (38%)
(Decrease) Increase in cash (16.2) 103.1 (116%) (50.4) (30.3) 66%]

1 University Avenue, Suite 1500
Toronto, ON

M5J 2P1

tel 416-204-1953

fax 416-204-1954
www.centerragold.com



Second Quarter 2015 compared to Second Quarter 2014

Cash provided by operations increased by $43.2 million in the second quarter of 2015 mainly as
a result of higher ounces sold and lower costs.

Cash used in investing activities totaled $125.9 million in the second quarter of 2015, an increase
as compared to the second quarter of 2014 reflecting a net purchase of short-term investments in
2015 compared to a net redemption in 2014. The Company spent $70.5 million on capital
additions in the second quarter of 2015, a 15% reduction from the same period in 2014.

Cash used in financing activities in the second quarter of 2015 was $4.9 million compared to
$8.6 million in the second quarter of 2014 which reflects the payment of dividends. The
dividend paid in the second quarter of 2015 in U.S. dollars was reduced due to exchange rate
movements and by the dividend payable to Kyrgyzaltyn ($2.4 million, net of withholding tax)
which remains unpaid pending the outcome of the Belokon litigation (see “Other Corporate
Developments”™).

First Half 2015 compared to First Half 2014

Cash provided by operating activities increased to $ 245.0 million in the first six months of 2015
mainly from higher earnings.

Cash used in investing activities increased to $284.0 million from $185.2 million in the first six
months of 2014, reflecting a 9% decrease in capital additions, a $48.9 million increase in net
purchases of short-term investments and other investing activities relating to the purchase of the
Company’s interest in the Greenstone Partnership for $67.4 million.

Cash used in financing for both periods include dividend payments and payments of interest and
commitment fees on the credit facility.

Cash, cash equivalents and short-term investments at June 30, 2015 increased to $581.7 million
from $562 million at December 31, 2014. These amounts include $76 million drawn on the
revolving credit facility with the European Bank for Reconstruction and Development
(“EBRD”).
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Capital Expenditure (spent and accrued)

Unaudited ($ millions) Three months ended June 30, Six months ended June 30,
2015 2014 (% Change 2015 2014 (% Change
Kumtor Sustaining capital™® 11.8 12.9 (9%) 24.3 21.2 15%)
Capitalized stripping 66.0 86.9 (24%)| 1335 175.0 (24%),
Growth capital™® 3.9 11.4 (66%)  10.3 13.4 (23%)
Total 81.7 111.2 (27%)| 168.1 209.6 (20%)
Boroo and  [Sustaining capital™® - 0.1| (100%) 0.1 0.3 (67%),
Gatsuurt Growth capital™® 0.4 0.2 100% 0.5 0.4 25%
Total 0.4 0.3 33% 0.6 0.7 (14%)
Other Sustaining capital™® 0.2 - 100% 0.3 0.1 200%
Greenstone Gold Property development 4.3 - 100% 5.9 - 100%
Greenstone Partnership acquisition - - - 67.4 - 100%
Total 4.5 - 100% 73.6 0.1| 73500%
Consolidated [Sustaining capital™® 12.0 13.0 (8%) 24.7 21.6 14%
Capitalized stripping 66.0 86.9 (24%)| 1335 175.0 (24%)
Growth capital™® 43 11.6 (63%)  10.8 13.8 (22%)
Greenstone Gold Property development 4.3 - 100% 5.9 - 100%
Greenstone Partnership acquisition - - - 67.4 - 100%
Total capital expenditures 86.6 111.5 (22%)| 242.3 210.4 15%)

Lower capital expenditures in the second quarter of 2015 resulted mainly from lower capitalized
stripping and lower growth capital N® spent at Kumtor.

Credit and Liquidity:

The Company has borrowed $76 million under its $150 million revolving credit facility (the
“Facility”’) provided by the European Bank for Reconstruction and Development. The borrowed
amount is due to be repaid and the Facility will also expire in February 2016.

Foreign Exchange:

The Company receives its revenues through the sale of gold in U.S. dollars. The Company has
operations in the Kyrgyz Republic and Mongolia, and its corporate head office is in Toronto,
Canada. During the first six months of 2015, the Company incurred combined costs (including
capital) totaling roughly $381 million. Approximately $232 million of this (61%) was in
currencies other than the U.S. dollar. The percentage of Centerra’s non-U.S. dollar costs, by
currency was, on average, as follows: 47% in Canadian dollars, 42% in Kyrgyz Soms, 5% in
Euros, 3% in Mongolian Tugriks and 2% in Turkish Lira, and approximately 1% in other non
U.S. currency. During the first six months of 2015, the average value of the currencies of the
Turkish Lira, Euro, Canadian dollar, Mongolian Tugrik and Kyrgyz Som depreciated against the
U.S. dollar by approximately 10%, 8%, 6%, 3% and 3% respectively, from their value at
December 31, 2014. The net impact of these movements at end of the first six months of 2015,
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after taking into account currencies held at the beginning of the year, was to decrease costs by $7
million (decrease of $8 million in the first six months of 2014).

Share Capital and Share Options

As of July 28, 2015, Centerra had 236,554,159 common shares issued and outstanding. In
addition, as at the same date, the Company had 5,130,202 share options outstanding under its
share option plan with exercise prices ranging from Cdn$3.82 to Cdn$22.28 per share, and with
expiry dates between 2016 and 2023.
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Results of Operating Segments

Kumtor Mine

The Kumtor open pit mine, located in the Kyrgyz Republic, is the largest gold mine in Central
Asia operated by a Western-based gold producer. It has been in production since 1997 and has
produced over 10.1 million ounces of gold to June 30, 2015.

Kumtor Operating Results

Unaudited ($ millions, except as noted) Three months ended June 30,| Six months ended June 30,
% %
2015 2014 | Change 2015 2014 | Change

Revenue 141.6 99.8 42%, 346.6 231.4 50%
Cost of sales-cash 32.8 36.0 (9%) 70.7 67.6 5%
Cost of sales-non-cash 435 56.9 (24%) 112.3 120.5 (7%)
Cost of sales-total 76.3 92.9 (18%) 183.0 188.0 (3%)
Cost of sales - $/0z sold™® 642 1,195 (46%) 635 1,047 (39%)
Tonnes mined - 000s 40,434 49,527 (18%)  82,165| 100,289 (18%)
[Tonnes ore mined — 000s 168 460 (63%) 1,506 602 150%
Average mining grade - g/t 1.50 1.40 7% 3.10 1.41 120%
[Tonnes milled - 000s 1,554 1,430 9% 2,729 2,912 (6%)
IAverage mill head grade - g/t 3.26 2.35 39% 4.06 2.50 62%
Recovery - % 77.5% 73.2% 6% 79.4% 74.8% 6%
Mining costs - total ($/t mined material) 1.27 1.36 (7%) 1.27 1.28 (1%)
Milling costs ($/t milled material) 10.50 11.80 (11%) 11.86 11.45 4%
Gold produced — ounces 122,111 77,860 57%| 286,383 180,793 58%)
Gold sold — ounces 118,789 77,743 53%| 287,974 179,658 60%
/Average realized gold price - $/0z) 1,192 1,284 (7%) 1,204 1,288 (7%)
Capital expenditures (sustaining)® 11.8 12.9 (9%) 24.3 21.2 15%
Capital expenditures (growth)"”) 3.9 114 (66%) 10.3 13.4 (23%)
Capital expenditures (stripping)® 66.0 86.9 (24%) 133.5 175.0 (24%),
Capital expenditures (total) 81.7 111.2 (27%) 168.1 209.6 (20%)
Operating costs (on a sales basis) @ 32.7 36.0 (9%) 70.7 67.6 5%
/Adjusted operating costs 37.6 42.8 (12%) 80.5 79.6 1%
All-in Sustaining Costs @ 99.1 117.5 (16%) 206.5 225.3 (8%)
All-in Costs™ 103.0 128.9 (20%) 216.8 238.6 (9%)
All-in Costs - including taxes™ 122.8 142.9 (14%) 265.3 271.0 (2%)
/Adjusted operating costs - $/0z sold ®@ 317 551 (43%) 280 443 (37%)
All-in sustaining costs — $/0z sold ) 835 1,511 (45%) 717 1,254 (43%)
All-in costs — $/oz sold ) 868 1,658 (48%) 753 1,328 (43%)
All-in costs (including taxes) — $/oz sold © 1,035 1,838 (44%) 922 1,508 (39%)

@ Adjusted operating costs, all-in sustaining costs, all-in costs and all-in costs — including taxes (in $
millions and per ounce sold), as well as average realized gold price per ounce sold, cost of sales per
ounce sold and capital expenditures (sustaining and growth) are non-GAAP measures and are
discussed under “Non-GAAP Measures”.

@ Operating costs (on a sales basis) is comprised of mine operating costs such as mining, processing,
regional office administration, royalties and production taxes (except at Kumtor where revenue-based
taxes are excluded), but excludes reclamation costs and depreciation, depletion and amortization.
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Second Quarter 2015 compared to Second Quarter 2014

Production:

During the second quarter of 2015, Kumtor continued to focus on waste stripping from cut-back
17. During the second quarter of 2015, the mill processed a blend of the higher grade ore mined
in the first quarter of 2015 and the stockpiled ore mined from cut-back16 during the fourth
quarter of 2014.

The total waste rock and ore mined in the second quarter of 2015 was 40.4 million tonnes
compared to 49.5 million tonnes in the comparative period of 2014, representing a decrease of
18%. The main reason for the decline is an increased average haulage distance of 25% when
compared to the same period of 2014. Other negative factors include: (i) unfavorable weather
conditions as the mine experienced increased precipitation; (ii) higher temperatures that had an
adverse impact on pit productivity; (iii) a decrease in haul truck availability of 4% compared to
the comparative period of 2014; and (iv) inconsistent broken ore resulting from reduced
mechanical availability of the blast hole drills during the second quarter of 2015. Kumtor mined
approximately 0.2 million tonnes of ore at an average grade of 1.50 g/t during the second quarter
of 2015, compared to 0.5 million tonnes of ore mined at an average grade of 1.40 g/t in the
second quarter of 2014.

Kumtor produced 122,111 ounces of gold in the second quarter of 2015 compared to 77,860
ounces of gold in the comparative period of 2014. The increase in ounces poured during 2015
was due to processing higher grade ore with higher recoveries from cut-back 16 mined during
the first quarter of 2015 and stockpiled in the fourth quarter of 2014. During the comparative
period, the Company processed lower grade stockpiled ore from cut-back 15 mined in the
previous year. During the second quarter of 2015, Kumtor’s average mill head grade was 3.26 g/t
with a recovery of 77.5%, compared to 2.35 g/t and a recovery of 73.2% for the same period of
2014. Tonnes processed were approximately 1.6 million for the second quarter of 2015, 9%
higher than the comparative period of 2014 due to higher mill availability and higher hourly
throughput. The processing plant achieved a higher hourly throughput in the second quarter of
2015, (731 t vs 695 t) and higher operating time (2,127 hours vs 2,058 hours).

Operating costs and All-in Measures:

Operating costs (on a sales basis), which excludes the capitalization of stripping activities,
decreased by $3.3 million predominately due to lower diesel and labour costs, and from the
favourable movements in exchange rates.

The movements in the major components of operating costs (mining, milling and site support)
during the second quarter of 2015 compared to the same period of 2014 are explained as follows:
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Mining Costs, including capitalized stripping (Second Quarter 2015 compared to Second
Quarter 2014):
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Mining costs, including capitalized stripping costs, totaled $51.2 million for the second quarter
of 2015, which was $13.3 million less than the comparative quarter of 2014. Decreased costs for
the period include lower diesel costs of ($7.5 million) due to lower global fuel prices (on average
55.6 cents per litre compared to 68.9 cents per litre), blasting costs ($2.5 million) due to lower
blasted tonnages and the implementation of an improved wider drill pattern on waste material,
lower labour costs ($2.0 million) due to a favourable exchange movement on local salaries and
reduced employee headcount and tires costs ($1.8 million) due to lower consumption of tires on
the CAT789 trucks. An extension of tire wear life resulted from improved road conditions in the
main pit, and an improved tire replacement program.

Milling Costs (Second Quarter 2015 compared to Second Quarter 2014):
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Milling costs of $16.3 million in the second quarter of 2015 compared to $16.9 million in the
same period of 2014. Milling costs in the second quarter of 2015 were lower than the
comparative period, due to lower costs for replacement of mill liners ($0.9 million) and lower
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maintenance costs ($0.5 million). This was partially offset by higher electricity costs ($0.5
million) due to an increase in price by the provider.

Site support costs (Second Quarter 2015 compared to Second Quarter 2014):
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Site support costs were $12.0 million in the second quarter of 2015 compared to $15.3 million in
the same period of 2014. Site support costs decreased primarily due to lower labour costs ($1.3
million) resulting from a favourable exchange movement and reduced employee support staff,
and decreased insurance premiums ($0.8 million).

Other Cost movements:

DD&A associated with production decreased to $43.5 million in the second quarter of 2015 from
$56.9 million in the comparative period of 2014. The comparative period reflects a higher
depreciation charge on cut-back 15 ore as more waste material was stripped and fewer ounces
were mined as compared to cut-back 16.

All-in sustaining costs per ounce sold“®, which excludes revenue-based tax, decreased 45% to
$835 compared to $1,511 in the comparative period of 2014. The decrease results primarily

from higher ounces sold and lower capitalized stripping costs due to the associated lower mining
costs and lower waste tonnes moved.

All-in costs per ounce sold"¢, which excludes revenue-based tax, for the second quarter of 2015
was $868 compared to $1,658 in the comparative period of 2014, representing a decrease of
48%. The decrease is mainly due to the reductions described above and a reduction in growth
capital™® spending for the infrastructure relocation at Kumtor as the Company completed the new
camp facilities in June 2015.

First Half 2015 compared to First Half 2014

Kumtor produced 286,383 ounces of gold for the first half of 2015 compared to 180,793 ounces
of gold in the comparative period of 2014. The increase in ounces poured was mainly due to the
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processing of higher grade ore and higher recoveries. During the first six months of 2015,
Kumtor’s head grade was 4.06 g/t with a recovery of 79.4%, compared with 2.50 g/t and a
recovery of 74.8% for the same period in 2014. Tonnes processed were approximately 2.7
million for the first six months of 2015, 6% lower than the comparative period in 2014. This was
as result of a longer down time in the mill during the first half of 2015, primarily due to a longer
than planned mill shutdown performed during the first quarter of 2015.

Operating costs (on a sales basis), which excludes the capitalization of stripping activities,
decreased by $3.1 million predominately due to lower costs for diesel, labour and blasting
material and from the favourable movements in exchange rates.

All-in sustaining costs per ounce sold"¢, which excludes revenue-based tax, decreased 43% to
$717 compared to $1,254 in the comparative period of 2014. The decrease results primarily from
higher ounces sold and lower capitalized stripping costs due to the associated lower mining costs
and lower waste tonnes moved.

All-in costs per ounce sold“®, which excludes revenue-based tax, for the first six months of 2015
was $753 compared to $1,328 in the comparative period of 2014, representing a decrease of
43%. The decrease is mainly due to the reduction in all-in sustaining cost.

Mongolia (Boroo Mine and Gatsuurt Project)

Boroo Mine
The Boroo gold mine, located in Mongolia, was the first hard rock gold mine in Mongolia. It has
produced approximately 1.9 million ounces of gold since it began operation in 2004.

Mining activities at Boroo were completed in September of 2012, although the mill continued to
process stockpiled ore until December 7, 2014. Heap leach secondary processing activities
continued during the second quarter of 2015. Crushing and stacking of heap leach ore was
completed in 2013 and primary leaching was completed in July 2014. Boroo is currently
carrying out secondary heap leaching. The Company anticipates completing all leaching
activities at Boroo by the first quarter of 2016.

The mill was placed on care and maintenance in late December 2014 and shutdown activities at
the mill were completed at the end of February 2015. The Company plans to keep the mill on
standby awaiting the start-up of the Gatsuurt Project. The Company expects that the mill at
Boroo could commence an organized restart once sufficient feed of Gatsuurt ore is stockpiled for
processing. See “Other Corporate Developments — Mongolia” and “Caution Regarding Forward-
Looking Information”.

Gatsuurt Project

Although the Gatsuurt Project was designated as a mineral deposit of strategic importance by the
Mongolian Parliament, the project remained under care and maintenance in the second quarter of
2015. In early June 2015, the Government submitted a proposal to Parliament proposing that the
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Mongolian state interest in the Gatsuurt Project be either a 34% state ownership or a special
royalty to be applied to the project.

On June 18, 2015, the Parliament rejected the proposal and returned it to the Government for
further assessment. The Company understands that the Government intends to submit a revised
proposal to Parliament later this year. The Company continues to engage in discussions with the
Government. Further development of the project is also subject to, among other things,
finalizing a deposit development agreement, and receiving all required approvals and regulatory
commissioning from the Mongolian Government. See “Other Corporate Developments —
Mongolia”.

Overview of Operating Results

Boroo Operating Results

Unaudited ($ millions, except as noted) Three months ended June 30,| Six months ended June 30,
2015 2014 % Change 2015 2014 1% Change
Revenue 5.2 19.7 (74%) 12.8 36.1 (65%)
Cost of sales-cash 3.2 12.5 (74%) 8.8 23.4 (62%)
Cost of sales-non-cash 1.5 4.0 (63%) 3.1 7.1 (56%),
Cost of sales-total 4.7 16.5 (72%) 11.9 30.5 (61%),
Cost of sales - $/0z sold™” 1,104 1,081 2% 1,157 1,096 6%
ITonnes milled - 000s - 425 (100%0) - 1,007 (100%)
IAverage mill head grade - g/t - 0.67 (100%) - 0.66 (100%)
Recovery - % - 61.3%| (100%) - 61.3%| (100%)
Milling costs ($/t milled material) - 10.90 (100%) - 11.07 (100%)
Gold produced — ounces 2,977 14,265 (79%) 9,388 28,001 (66%),
Gold sold — ounces 4,290 15,261 (72%) 10,337 27,839 (63%),
/Average realized gold price - $/0z) 1,203 1,290 (7%) 1,239 1,295 (4%)
Capital expenditures - sustaining (Boroo)"”) - 0.1] (100%) 0.1 0.3 (67%)
Capital expenditures - growth (Gatsuurt)® 0.4 0.2 100% 0.5 0.4 25%
Operating costs (on a sales basis) @ 3.2 125 (74%) 8.8 23.4 (63%)
/Adjusted operating costs ) 5.0 13.7 (64%) 13.9 26.0 (47%)
All-in Sustaining Costs @ 5.2 14.0 (63%) 14.3 26.6 (46%)
All-in Costs® 5.2 14.0 (63%) 14.3 26.6 (46%)
All-in Costs - including taxes™ 5.3 14.0 (62%) 145 26.6 (46%)
/Adjusted operating costs - $/0z sold ® 1,168 901 30% 1,342 935 44%
All-in sustaining costs — $/0z sold @ 1,214 915 339 1,382 954 459
All-in costs — $/0z sold ¥ 1,214 915 33% 1,382 954 45%
All-in costs (including taxes) — $/oz sold © 1,231 915 35% 1,399 954 47%

@ Adjusted operating costs, all-in sustaining costs, all-in costs and all-in costs — including taxes (in $ millions and per ounce sold), as

well as average realized gold price per ounce sold, cost of sales per ounce sold and capital expenditures (sustaining and growth) are
non-GAAP measures and are discussed under “Non-GAAP Measures”.

Operating costs (on a sales basis) is comprised of mine operating costs such as mining, processing, regional office administration,
royalties and production taxes, but excludes reclamation costs and depreciation, depletion and amortization.
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Second Quarter 2015 compared to Second Quarter 2014

Production:

Boroo produced 2,977 ounces of gold in the second quarter of 2015 as compared to 14,265
ounces of gold in the same period of 2014, which included 6,305 ounces from milling operations.
The lower gold production in the second quarter of 2015 reflects no mill processing activities. In
addition, fewer ounces were poured from the heap leach operation as a result of transitioning to
secondary leaching beginning in August 2014, compared to primary leaching in the comparative
quarter of 2014.

Operating costs:
Operating costs (on a sales basis) decreased by $9.3 million to $3.2 million in the second quarter
of 2015, as a result of lower activity at the project.

All-in sustaining costs per ounce sold"® and all-in costs per ounce sold"®, which exclude income
tax, increased in the second quarter of 2015 to $1,214 from $915 in the same quarter of 2014.
The increase is primarily due to a decrease of 72% in ounces sold, partially offset by lower
adjusted operating costs and lower sustaining capital™® spending.

First Half 2015 compared to First Half 2014

Boroo produced 9,388 ounces of gold in the first half of 2015 compared to 28,001 ounces of gold
in the first half of 2014. The lower gold production reflects no mill processing activities in 2015,
as Boroo milled the last of its stockpiled ore in December 2014. As a result of the mill
shutdown, Boroo recovered 3,595 ounces from the cleaning of the gold circuit that was
completed in the first quarter of 2015. In addition, fewer ounces were poured from the heap
leach operation as a result of transitioning to 100% secondary leaching beginning in August
2014, compared to primary leaching in the comparative period of 2014.

Operating costs (on a sales basis) decreased by $14.6 million to $8.8 million in the first half of
2015, as a result of lower activity at the project with no milling operations and the continued
secondary leaching in 2015.

All-in sustaining costs per ounce sold"® and all-in costs per ounce sold"®, which exclude income
tax, increased in the first half of 2015 to $1,382 from $954 in the same period of 2014. The
increase is primarily due to a decrease of 63% in ounces sold, partially offset by lower adjusted
operating costs and lower sustaining capital™® spending.
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Project Development

Oksiit Project

At the Oksiit Project in Turkey, the Company spent $1.8 million and $3.6 million during the
three and six months ended June 30, 2015 respectively ($1.2 million and $2.1 million in the three
and six months ended June 30, 2014) on development activities to progress the environmental
impact assessment (EIA) and complete the project’s feasibility study.

The EIA process continues on schedule with formal EIA approval from Turkish regulatory
authorities is expected in late third quarter or early fourth quarter 2015. Receipt of permits is
contingent on the approval of the EIA and applications for all required permits will follow
immediately upon approval of the EIA. The Company has a strong local presence in Turkey
through its subsidiary Okstit Madencilik (OMAS) and believes it has good relationships with the
local population and local and regional governments.

On July 28, 2015, the Company announced a positive feasibility study and the planned
development of the Oksiit Project subject to final approval of the Turkish EIA and receipt of all
required permits (see News Release July 28, 2015). The Company expects to begin development
of the Oksiit Project in the first quarter of 2016 with first gold production anticipated in the
second quarter of 2017. Detailed engineering and the ordering of long lead items is expected to
commence in the second half of 2015. Pre-production expenditures and construction capital are
estimated to be $221 million including $25 million in contingencies.

The Okstit Project is expected to process 26.1 million tonnes of ore at an average grade of 1.4 g/t
gold over eight years producing 895,000 ounces of gold at an average all-in-sustaining cost of
$490 per ounce sold. The life-of-mine strip ratio is expected to be 2:1. Mining is planned to 