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Analysis of the economics has been undertaken on both a pre-tax and post-tax basis and IRR is 

presented on both an unlevered and levered basis.  In respect of the leveraged case, the key 

assumptions are as follows: 

 Initial capital 60% debt financed; 

 Annual interest rate of 8%; 

 Upfront financing fee of 3%; 

 7 year term post commencement of commercial production; 

 Expansion capital is assumed funded through operating cashflow. 

Figure 1 below highlights the sensitivity of pre and post tax NPV to the FOB concentrate selling price: 

Figure 1 – NPV (Unlevered) Sensitivity to FOB Ungava Bay Iron Ore Price 
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