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Overall, operating costs have increased relative to the PEA reflecting the net effect of higher electricity 

costs associated with self-generated power and additional costs for concentrate drying, offset by cost 

reductions in mining and other process costs.  

Before the increase in power costs, total costs per tonne decreased by approximately $1.40/tonne in 

comparison to the PEA estimate. 

In particular, in regards to power, the PEA assumed that Hydro Québec would offer an L rate of $0.045 

per kilowatt hour to the project.  Subsequent discussions with Hydro Québec confirmed that it would 

not be consistent with current government policy to offer the Company the L rate.  In terms of 

concentrate drying, the PEA did not include operating costs (or capital costs) for concentrate drying in 

order to reduce concentrate moisture content to 2% to accommodate concentrate handling during the 

winter months.  The PFS includes estimates with regard to such additional costs. 

The chart below sets out a sensitivity of the pre-tax NPV based on a factor of the base fuel price 

delivered to site for power generation of $0.652/Litre for No. 6 Oil. Diesel fuel for equipment operation 

has been assumed at $0.75/ Litre. 

Figure 2 – Pre-tax NPV Sensitivity to Base Fuel Price 
 

 

Conceptual Layout 

A conceptual diagram outlining the project layout is set out below.  As illustrated, the deposits are 

optimally located within approximately 26 km from the planned port site at Pointe Breakwater 

(discussed in more detail below) such that a pipeline will run from the concentrator, expected to be 

placed in proximity to all deposits, to the port.  The Company has produced a 3D animated simulation of 

the project which can be accessed via its website www.oceanicironore.com and which provides a visual 

interpretation of the project. 

The Company’s power plant is planned to be located at the port site.  The Company expects 

hydroelectric power from one of the existing operational power reservoirs near Ungava Bay is 

anticipated to be available by 2025.
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