
 

 

agreement very positively reflect both the sulphide deposit’s potential and the real contributions that our team and 

organisation have to make in its potential development.” 

 

HEADS OF AGREEMENT 

The significant features of the HOA are: 

• Vale’s total expenditure of US$40 million is made up of: 

1) Payments to Intrepid and PT IMN totalling US$6 million (US$2 million within five days of signature of a formal 

agreement and an additional US$4 million on 11 January 2010).  

2) An additional payment of US$24 million to Intrepid and PT IMN should Vale exercise its option to acquire a 60% 

interest in the sulphide copper-gold project (such payment conditional upon certain milestones relating to forestry 

reclassification and permitting). 

3) A minimum expenditure program of US$10 million on the sulphide copper-gold deposit over the three-year option 

period (“option period”). 

• Intrepid will remain as manager of the project during the option period, operating under the direction of a Technical 

Committee comprising representatives of Intrepid and Vale.  

• Vale to sole fund a pre-feasibility study and a bankable feasibility study on the sulphide deposit. 

 

The HOA specifies the general commercial terms that have been agreed between the parties, and is at this time non-binding, 

with Vale and Intrepid anticipating that the formal, binding documentation will be completed by 30 September 2009.  

 

BACKGROUND 

Preliminary work undertaken by Intrepid at Tujuh Bukit has identified the scope for two distinct projects:  

• An oxide gold-silver project ( “oxide cap”), at which 2.57 million ounces of gold equivalent resources have already been 

estimated; and 

• A sulphide copper-gold porphyry and high-sulphidation ore body beneath the “oxide cap”, which has been intersected by 

holes GTD 29, 35, 42, 46, and 56. 

The chart below illustrates the two distinct projects.  

Figure A – cross section through the Tujuh Bukit mineralisation showing the oxide and sulphide zones. 


