
high grade structure in a location some 60 meters to the west with a similar down dip vertical 
extent of some 100 meters. These intercepts so far demonstrate high grade gold mineralization 
over a strike length of 80 metres and to a down hole length of 188 metres, equal to a vertical 
depth of 154 metres. Mineralization is interpreted to occur as lenticular bodies of quartz and 
disseminated to massive sulphide hosted within wider altered granite zones.  
 
The location of the drillholes and intercepts are shown in the following figures. 
 
    

 
 

 
FIGURE 1 

Plan view of drill holes 001 to 007 at the Waldimiro Shaft and Drive area, with future planned hole locations 
shown in blue. 

 
Ongoing drilling is planned to explore the along-strike and down dip continuity of the 
mineralization observed to date, and also to explore the potential for other lenticular 
mineralized bodies hosted within the fault zone. As previously reported by Kenai, eevidence of 
the immediate potential at Sao Chico is demonstrated by more than 200 small garimpeiro shafts 
over a surface area of 1,000 metres east-west by 600 metres north-south.  Drilling to date has 
focused on the area of known high grade mineralization observed in the existing shallow 
underground drive. 
 
The Sao Chico drilling program commenced with one shift per day and has now been increased 
to two shifts per day.  A second Minexplor rig is now operating at Sao Chico, with the overall 
3000 meter program anticipated to be completed during December. 

 
 
 



 
 

FIGURE 2 
Section through 11-SC-004 and 11-SC-005 facing west, showing vertical continuity over 100 metres deep 

 



 
 

FIGURE 3 
Section through 11-SC-002 and 11-SC-006 facing west 

 
 



 
 

 
FIGURE 4 

Annotated photograph of drill core showing typical quartz and sulphide mineralization in high grade 
intercepts 

 
About Sao Chico 
The project is more completely described in Kenai’s NI 43-101 Technical Report on the project, 
details of which were contained in Kenai’s news release of January 20, 2011.  It has since been filed 
on SEDAR and on Kenai’s website at www.kenairesources.com.   
 
Sao Chico is located within the Tapajos region in Brazil, the site of one of the biggest gold rushes in 
recent history.  In the late 1970’s and 1980s, approximately 500,000 garimpeiros rushed to the 
region to exploit extensive areas of newly discovered alluvial gold, producing approximately 20-30 
million ounces of gold before the easily won alluvial gold deposits were largely depleted. Little 
modern exploration has been conducted over the region to date, with excellent potential to expand 
gold operations at Sao Chico.    
 
As previously advised, ASX-listed Gold Anomaly Ltd via its wholly owned Brazilian subsidiary 
GOAB, until Kenai exercises its options to acquire 50% and then 75% equity in GOAB, holds the 
Sao Chico mineral rights to the Sao Chico project in consideration for loan funds provided by Kenai 
for activities to date at Sao Chico.  The options expire at the end of September 2012. 
 
About Kenai Resources 
Kenai is a Canadian company focused on precious mineral project exploration and development, 
towards early significant gold production. In addition to the Sao Chico gold project in Brazil, Kenai 
is also involved in exploration of the wholly-owned Quartz Mountain and Hope Butte epithermal 
gold projects in South-Eastern Oregon, both located in Malheur County, close to the Oregon border 
with Idaho.  Kenai’s current indicated and historical gold resources from the two Oregon projects 
are summarized as follows: 
 
Project        Tonnes    Grade       Ounces AuEq  Status/Classification 
Quartz Mountain        15,050,200   0.80 g/t Au    352,667   Indicated Resources NI43-101 compliant 
Hope Butte          5,000,000   0.91 g/t Au     146,300   Historical, not NI 43-101 compliant 


