
2 

 

PEA ECONOMIC ANALYSIS 

 

* Silver equivalency for the PEA includes silver, gold and copper and excludes lead, zinc, molybdenum and tungsten values. Price ratio for Ag: Au is (54.4:1), Ag:Cu 
is  (7.3:1), both  based on 5 year historic metal price trends of US$22/oz silver, US$1200/oz gold, US$3/lbs. copper. Metallurgical recovery is incorporated as 
recoverable metal.  

The PEA for the Starter Pit reports strong revenues in the initial four years of operations and a decrease in the revenues for 
subsequent two years due to decrease in the grades. It is anticipated that additional drilling and optimization of the mine 
schedule could improve these results based on the presence of high grade material in some sectors of the deposit which may 
ultimately be incorporated into the mine plan.  

Sensitivity analyses were completed by adjusting commodity prices, the results of which are presented in the following graph. 

 

The Starter Pit economics are more sensitive to silver and copper price, as they represent 55% and 36% of the total revenues 
respectively under the base case scenario. Each 10% increment in metal prices from the base case changes the pre-tax NPV by 
approximately $60 million and the IRR by approximately 8%. 

PEA CAPITAL COSTS 

EBA completed detailed cost estimates for the mine and processing plant based on preliminary vendor quotes, contract mining 
and similar projects recently completed in Mexico. Pre-production capital costs are estimated to total US$141 million including a 
$17 million contingency using an open pit mine contractor. This includes development of the project over a period of 1.5 years 
including initial mining for one year before start-up of operations. The La Joya property has excellent infrastructure to keep 
capital costs reasonable with a nearby international airport, highways, railway, main power grid and lines, several operating 
mines and communities with available workforce. The pre-production capital costs from the PEA are summarized below. 

Key Production Projections (000) LOMP Total Yr1 Yr2 Yr3 Yr4 Yr5 Yr6 Yr7 Yr8 Yr9

Silver Payable (Oz) 19,271       3,167    2,924    2,722    2,044    1,379 1,600 1,761 2,954    719     

Gold Payable (Oz) 53               8            10         6            6            5         4         6         6            2         

Copper Payable (lbs) 92,692       18,555 13,054 12,000 10,494 6,900 7,430 7,497 13,085 3,677 

Silver Eq. (Oz)* 34,814       6,129    5,235    4,689    3,815    2,583 2,858 3,119 5,046    1,339 

Key Financial Projections ($000,000) LOMP Total Yr1 Yr2 Yr3 Yr4 Yr5 Yr6 Yr7 Yr8 Yr9

Gross Income 728             128       110       98         80         54       60       65       106       28       

Operating Costs 375             42         42         41         41         41       49       49       49         23       

Cash Flow from Operations 353             86         68         57         39         13       11       17       57         5         

Pre Tax Cash Flow 343             77         66         56         38         13       7         16       56         12       

Post Tax Cash Flow 295             59         53         47         33         13       7         16       53         12       
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